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TO THE BOARD OF TRU OF THE COUNCIL FOR WORLD MISSION/
ALICE HO MIU LTI NETHERSOLE HOSPITAL FLIND

(Incorporated under Agreement between the Council for World Mission and

the Board of Governors of the Alice Ho Miu Ling Nethersole Charity Foundation)

‘We have sudited the consolidated financial statements of the Board of Trustees of the Council for
World Mission/Alice Ho Miu Ling Nethersole Hospital Fund (the "Fund”) and iis subsidiary set
out on pages 3 to 19, which compnse the consolidated balance sheet and the balance sheet of the
Fund as at 31 March 2008, and the consolidated income and expenditure account, and
cansolidated cash flow staterent for the year then ended, and o summary of significant
accounting policies and other explanatory notes.

Trustees” responsibility for the financial statements

The Board of Trustees of the Fund are responsible for the preparation and the true and fadr
presentation of these financial statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA") and
the Hong Kong Companies Ordinance. This responsibility includes designing, implementing and
maintaining intemal control relevant to the preparation and the true and fair presentation of
financial statements that are free from material misstatement, whether due to fraod or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these financial stalements based on our audit and 1o
our opinion solely 1o you, in accordance with our agreed terms of engagement, and for no
purpose. We do not assume responsibility lowards or aceept hiability to any other person far

the contents of this report. We conducted our andit in accordance with Hong Kong Standards on

Auditing issued by the HKICPA. Those standards require that we comply with ethical

requirements and plan and perform the audit 1o obiain reasonable assurance a4 1o whether the

financial statements are free from material misstatement.

An audit involves performing procedures to obtain sudit evidence sbout the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to froud or error. In making those sk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair presentation of the financial statements in
order to design awdit procedures that are appropriate in the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the entity's internal control. An sudit alse
includes evaluating the appropristencss of accounting policies used and the reasonablencss of
actounting estimates made by the Trustees, as well as evaluating the overall presentation of the

We believe that the audit evidence we have obtained is sufficient and appropriate to provide o
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CONSOLIDATED INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2008

undﬂhpmuﬂbﬂnmthﬂumlﬁfﬂ'ﬁl&hhﬂmm NOTES 2008 2007
the Board of Governors of the Alice Ho Miu Ling Nethersole Charity Foundation) _ HES HKS
Income
Bank interes! income 602,425 1,171,082
Opinion Bond interest income 5,902,079 4913468

Dividend income 7451054 0,959,243
In our opinion, the consolidated financial statements give a true and fair view of the state of the Fair value gain on investment 15,400,000 100,000

: property
Funal's affairs as at 31 March 2008 and of its result and cash Mows for the year then cnded in Gain on dispozal of financial assets at fair value
secordance with Hong Kong Financial Reporting Standards. through profit or loss 52,372,450 76,095,620
Met unrealised gein on financial nssets at fair

v | e g e
b

Rental income 672,750

89,330,581 96,369,445
Deloitte Touche Tohmatsu Les: spenditgres (F2/063361  (19.549.707)
Certified Public Accountants Surplus for the year before transfer 67,234,045 76,519,738
Hong Kang
5 Aupust 2008 Transfers from:
Accumulated Fund, Income Fund and General Fund 18,314, 524 17,110,684
Surplus for the year B5,548, 560 93,630,422
Allocation to:
Original Trust Fund 36,069 983 46,345,710
Accumulation Fund, Income Fund and General Fund 49 478 586 47,284 712

5,548,569 83,630,422
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Investment property
Financial essets ot fair value through profit or loss

Current assels

Accounts receivable and deposits

Amount due from Alice Ho Miu Ling Nethersole
Charity Foundation

i}
Accumulation Fund, Income Fund and Genera) Fund In

HES

k!
545,105,758

2007
HES

14,600,000
520,305,343

575,105,758

534,905,343

19.430,504

147,082
36,137,934

14,868,842

149,977
27,132,921

55,715,520

42,151,740

2,136,747

15,606,597

53,578,773

26,545,143

628,684,531

561,450,4E6

240,164,761
388,519,770

258,216,272
303,234,214

628,684,531

561,450,486

The consalidated financial statements on pages 3 to 19 were approved and authorised for issue by the

Board of Trustee on § August 2008 and arc signed an its behalfhy:

e,

-

TRUSTEE
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Financinl assets at fair value through profit or loss

Currenl assets

Aceounts receivable and deposits

Amount due from Alice Ho Miu Ling Nethersole
Charity Foundation
Amount due from a subsidiary

Bank balances and cash

Current liabilities
Accounts payable and accrusls

Current assets less current liabilities
Met nssets
Financed by:

Original Trust Fund
Accumulated Fund, Income Fund and General Fund

2008
HKS

30,000,000
10
545,105,758

75,105,768

19,430,504

147,082
150,005
16,003,662

55,741,253

1,136,747

53,604,506

628,710,274

240,164,76
388,545,513

258,216,272
303,259,957

628,710,274

561,476,229

R
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 3| MARCH?2008

OPERATING ACTIVITIES
Surplus for the year before transfer
for:
Bank interest income
Bond interest income
Fair value gain on investment propesty
Gain on disposel of financial assets at fair value through
profit or loss
Met realised gain on fair value change on financial
assets ot foir vakue through profit or loss

Operating cash flows before movements in working capital
Increase in accounis receivable and deposits

Decrease in mmount due from Alice Ho Miu Ling
Methersole Charity Foundation

Decrease in accounts payuble and accruals

WET CASH USED N OPERATING ACTIVITIES

INVESTING ACTIVITIES

Decrease (increase) in financial esseds at fair value
through profit or loss

Bond interest income received

Bank interest income received

Dividend received

NET CASH FROM INVESTING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF
THE YEAR

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

REPRESENTED BY BANK BALANCES AND CASH

2008
HKS

67,234,045
(602,425)
(5,502,079)
(7,451,054)
(15,400,000)

(32,372,450}

(6,904,754)

(21,398,717)
(4,561,662)

2,895

(13,469,850)
(39,427,334)

$,005,013

27,132,821

36,137,934

07
HES

76,519,738

(1,171,082)
{4,913,468)
(9.959,243)

{100,000)

(76,095,620)
(3,634,880)

(19,354,555)
(12,818,781)

16,698
{70,704)

(32,227,342}

(6,301,105)
4,913,468
1,171,082
0,959,243

9,742,688
{22,484,654)
49,617,575

27,132,921
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APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") - continued

The Fund has not early applicd the following new and revised standards or interpretations that
have been issoed but are not yet effective.

HKAS 1 (Revised) Presentation of financial statements |

HKAS 23 (Revised) Bormowing costs '

i Consolidated and separate financinl statements *
Vesting conditions and cancellations '

Business combinations

Operating segments '

HKFRS 2: Group and treasury share transactions *
Service concession arrangements *
Customer loyalty programmes *

HKAS 19 - The limit on a defined bencfit asset,
minimum funding requirements and their interaction *

Effective for annual periods beginning on or after | January 2009,
Effective for annual periods beginning on or after 1 July 2009,
Effective for annual periods beginning on or after | March 2007,
Effective for annual periods beginning on or after | January 2008,
Effective for annual perfods begirming on or after 1 July 2008,

‘The Boand of Trustees of the Fund anticipate that the application of these new and revised

standards or interpretations will have no material impact on the results and the financial position
of the Fund.

SIGNIFICANT ACCOUNTING POLICIES

The consclidated financial statements have been prepared under the historical cost convention
except for certnin financial instruments which are measured ut fair value ss expluined in the
accounting policies set out below.

In eddition, the consolidated financial statemnents have been prepared in accordance with HKFRSs
issued by the HKICPA and the Hong Kong Companies Ordinance.

Bagia of consclidus

The consolidated financial statements incorporate the financial statements of the Fund and its-
subsidiaries controlled by the Fund. Control is achieved where the Board of Trustee of the Fund

has the power to govem the financial and operating policies of & subsidiory so as to obtain benefit
from its mctivities.

All significant inter-company transactions, balances, income and expenses within the Fund are

eliminated on consolidation.

THE COUNCIL FOR WORLD MISSION/ALICE

SIGNIFICANT ACCOUNTING POLICIES - continued
-

Dividend income from investments is rocogniscd when the shareholders' rights 1o receive pryment
have been established. '

Donations are recognised when the funds have been received.

Interest income from & financial asset is accrued on a time basis, by reference to the principal
outsianding and at the effective intercst rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount,

Ipvestmenl propety
Investment property is property held to eamn rentals andfor for capital appreciation.

On tnitial recognition, investment property is measured at cost, including any directly anributable
expenditure. Subsequent to initial recognition, investment property is measured using the fair
value moedel, Gain or loss arising from changes in the fair value of investment property is
included in the income and expenditure account for the peried in which they arise.

An investmeni property is derecognised upon disposal or when the investment property is
permenently withdrawn from use or no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal procesds and the carrying amount of the asset) is included
in the income and expenditure account in the period in which the ftem is derecognised,

Financial

Financial assets and financial linbilities wre recognised on the balance sheet when the Fund
becomes a party to the contractual provisions of the instrument. Financial assets and financial

&re initially measored at fair velue, Transsetion costs thal are divectly atiributsble to the
Wﬁmwimuf&mdmﬂwﬂlﬁllﬁﬁiﬁmwﬁmﬁmuﬂ assets and
financial Habilities at fisir value through profit or loss) are added to or dedueted from the fair value
of the financial assets or financial liabilities, as approprinte, on initial recognition. Transaction
costs direstly attributable to the acquisition of financial asset in financial liabilities t fair value
theough profit or loss are recognised immedintely in profit or loss,

Financial assets

The Funid's financial assets are classified into financial assets st fair value through profit or loss
("FVTPL") and loans and receivables. All regular way purchases or sales of financial assets are
Tecopnised and derecognised on a trade date basis, Regular way purchases or sales are purchases
or s2les of financial assets that require delivery of assets witkin the time frame established by
regulation or convention in the marketplace.
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SIGNIFICANT ACCOUNTING POLICIES - contimued
Finaneial assets - continued
Effective interest method

‘The effective interest method is & method of ealeulating the amortised cost of o financial esset and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees on points paid or received that
form an integral parl of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset, or, where appropriate, & shorter period.

Income is recognised on an offective interest basis for debt instruments.
Loans and recetvables

Loans and receivables are non-denvative financial assets with fixed or determinable payments
that are not quoted in an active mariel. At each balance sheet dute subsequent 1o initinl
recognition, loans and receivables (including amount due from Alice Ho Miu Ling Nethersole
Charity Foundation, secounts receivable and deposits and bank balances and cash) are carried st
amortised cost using the effective interest method, less any identified impairment Josses. (See
accounting policy on impairment of financial nssets below),

Financial assets at fair value through profit or loss

Finoancial assets at fair value through profit or loss ("FVTPL") are financial assets held for trading
end is classified if:

. it has beens acquired principally for the purpose of selling in the near future; or

. it is a part of an identified portfolio of financial instruments that the Fund manages
together and has a recent actusl pattern of shon-lerm profit-taking; or

. it is a derivative that is not designated and effective as a hedging instrument.

At each balance sheet date subsequent 1o initial recogmition, financial assets at FVTPL are
measured af fair value, with changes in fair value recognised directly in profit or loss in the period
in which they arise. The net gain or loss recognised in consolidated income and expenditure
sccount includes any dividend or interest camed on the financlal assets.

THE COUNCIL FOR WORLD MISSION/ALICE

SIGNIFICANT ACCOUNTING POLICIES - continued

Impairment of financial assets

Financial assets are assessed for indicators of impairment a1 each balance sheet date. Financisl
paseis arc impaired where there is objective evidence that, as a result of one or more events that

oceurred after the initinl recognition of the financial asset, the estimated future cash flows of the
financial essets have been impacted.

Objective evidence of impairment could include significant financial difficulty of the fssuer or
coumlerpirty; of it becomes probable that the borrower will enter bankruptey or financial re-
erganisation,

For certain caiegories of financial asset, such as accounts receivable and deposits, assets that are
assessed not to be impaired individually are subsequently assessed for impairment on a collective
basis, Objective evidence of impairment for & portfolio of receivables could include the Fund's
past experience of collecting payments, an increase in the number of defayed payments in the
portfolio past the credit period and observable changes in nationsl or local economic conditions:
that correlate with default on receivables.

For financinl assets carried at amortised cost, the amount of impairment loss is recognised in the
consolidnted income and expenditure accounts when there is objective evidence that the nsset is
impaired, and is measured as the difference between the asset's camying amount and the present
value of the estimated future cash flows discounted at the origing effective interest rate.

For financial sssets carried a1 cost, the emount of the impairment Joss is measured as the
difference between the asset's carrying amount and the present value of the estimated future cash
flows discounted at the current market rate of retum for & similar financial ssset. Such
impairment loss will not be reversed in subssquent periods,

The carrying amount of the financial asset is reduced by the impairment logs directly for all
financial assets with the exception of secounts receivable and deposits, where the carrying amount
is reduced through the use of an allowance sccount. Changes in the carrying amount of the
allownnce account are recognised in the consofidation income and expenditure accounts. When
an sccouns receivable and deposits are considered uncallectible, it is written off ngainst the
allowance sccount. Subsequent recoveries of amounts previously written off are eredited 1o the
consolidation income and expenditure account.

For financial assets measurcd ot amortised cost, if, in a subsequent period, the amount of
impairment loss decreases and the decrease can be related objectively 1o an event ocourring after
the impainmient losses were recognised, the previously recognised impairment loss is reversed
through the consolidation income and expenditure account 1o the extent that the carrying amount
of the asset at the date the impairment is reversed does not cxceed what the amortised cost would
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SIGNIFICANT ACCOUNTING POLICIES - continued
3 s
Finanelal Habilities and equity

Financial lisbilitics and equity instraments issued by the Fund are classified pecording to the
substance of the contrachual arrangements entered into and the definitions of a financial liability
and 40 equity instrument.

An edquity instrument is any contract that evidences a residual interest in the assets of the Fund
after deducting all of its liabilities, The Fund's financial linbilitics are generally classified as ather

financial linbility including accounts paynble and accruals are subseguently measured at amortised
cost, using the effective interest method,

Derecognition

Financinl assets are derecognised when the rights to receive cash flows from the assets expire or
the financial ass#ts are transferred and the Fund has transferred substantially all the risks and
rewands of ownership of the financial essets, On derecognition of o financial asset, the difference
between the assel's carrying amount and the sum of the consideration received is recognised in the
consolidated income and expenditure aceount,

For financial labilitics, they are removed from the Fund's consolidated balance sheet (i.e. when
the obligation specified in e relevent contract is discherged, cancelled or expires). The
difference between the carrying amount of the financial liability derecognised and the
consideration paid or other lisbilities assumed is recognised in the consolidated income and
expenditure nccount.

Impainment

At each belance sheet date, the Fund reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have suffered an impairment loss. If the
Tecoverable amount of an assel is estimated to be less than ils carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised as an
expense immediately.

‘Where an impairment loss subsequently reverses, the carrying amount of the assel is increased 1o
the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exeeed the carrying amount that would have been determined had no impatrment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised us income
immediately,

THE COUNCIL FOR WORLD MISSION/ALICE

SIGNIFICANT ACCOUNTING POLICIES - continued

Leasing

Leases are classified as finance leases whencver the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rental income from operating leases is recognised in the consolidated income and expenditure
account on & straight-line basis over the term of the relevan! leass. Initial direct costs incurred in
negotiating and erranging an operating leases are added to the carrying amount of the leased asset
and recognised as an expense on & straight-line basis over the lease terms,

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying the Fund's sccounting policies which are described in note 3, Board of
Trustees have made various estimates based on past experience, expectations of the future and
other information. The key assumptions concemning the future, and other key sources of
estimation uncertainty ot the balance sheet date, that have a significant risk of causing a material
adjustment to the carying amounts of assets and lisbilities within the next fnancial year, is
discussed below,

The feir value of financial asset through profit o loss is based on market prices quoted from
financial institutions for equivalent instruments ot the balance sheet date, The amount is
estimated by using & discount cash flow model which incorporate market data, discount rates and
other assumptions. Should these assumptions be changed, there would be material changes to the
carrying emount of the financial asset through profit or loss.

2008 2007
HKS HES

545,105,758 520,305,343
Loans and receivables (including bank belance and cash) 55,715,520 42,151,740
600,621,278 562,457,083

Financial lishifit
Amortised cost (including accruals) 2,136,747 15,606,597
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mmmmmmmmwhmmmm
and cash and account puyables and secruals, Details of these financial instrumenis are disclossd
in respective notes. The risks associated with these financial instruments inelude market risk
(mainly currency risk and interest rate risk), credit risk and liquidity risk. The palicies on how to
mitigate these risks are set out below. The Trustees menages and monitors these expenses 1o
Ensure approprisie measures arc implemented on a timely and effectives manner,

Market risk
Currency risk

Certain bank balances, FVTPL and accounts receivables are denominated in foreign currencies.
mainly in United States Dollar ("USD") and Euro ("EUR") at the consalidated balance sheet
which expose the Fund to foreign currency risk.

The carrying amounts of the Fund's foreign currency denominated monetary assets and monetsry
linkilities at the reporting date are as follows:

Linbilities Assets
2008 2007 2008 0 2007
HES HES HES HES

usp - 10,103,806 181,072,410 162,620,848

EUR - 10,466,761 5,519,176

The Fund currently dees not have a foreign currency hedging policy but the Trustees monitors
hdmud:mmpmemwlmﬁhhdﬂ;dmﬂmﬁrdmwym
should the need arise.

The Fund mainly exposes to currency of USD. Under the linked exchange rate system, the
finencial impact an exchange difference between Hong Kong dollars and USD will be

THE COUNCIL FOR WORLD MISSION/ALICE

The Funid's bank balances have exposure to cash flow interest rate risk due to the fluctuation of
the prevailing market interest rate on bank balances. The Trustees consider the Fund's exposure
of shart-term bank deposits to interest rate risk is not significant as interest bearing bank balances
are within short maturity period.

Credit risk

At 31 March 2008, the Fund's maximom exposure to credit risk, which will cause a financial loss
to the Fund due to failure to discharge an obligation by the counterparties, is aristng from the
camrying amount of the respective financial assets a5 stuied in the balance sheel. In order to
minimise the credit risk, ihe management of the Fund has delegated & team respansible for
determinetion of credit limits, credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In addition, the Fund reviews the recovershie
amount of each individual trade debt at each balance sheet date to ensure that adegquate

losses are made for irecoversble amounts, In this regard, the Trostees consider that
the Fund's credit risk is significantly reduced,

The eredit risk on bank deposits and balances exposed 1o consider minimal as such amounts are
placed with bank with pood eredit ratings,

Liguidity risk

In the management of the liquidity risk, the Trustee monitors and maintains & level of cash and
cash equivalents deemed adequate by the Trustee 1o finance the Fund's operntions and mitigate the
effects of fluctuations in cash flows.

Enir value

The fair value of other financial assets and finencial lisbilities are determined inmrﬂmwﬂh
generally accepted pricing models based on discounted cash flows analysis using prices or rates
from observable current market transactions as imput.

mmmmm&mmMurMmmwmwmu
amortised cost in the consolidated financial statements approximate their fair values.
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS ("FVTPL")

GROUP AND FUND L :
:}% ;% FVTPL investments at 31 March 2008 comprises:
FAIR VALUE Ol thd.
Asat | April 14,600,000 14,500,000 Income Fund
Increase in fair value 15,400,000 100,000

Trust
Asal 30,000 14,600,000
o e Listed investments _
- Listed equity securities 132,054,882 162,492,623 294,547,505
The fair value of the Fund's investment property as al 31 March 2008 has been arrived at on the - Listed debt securities 82,813,787 89,657,303 172,471,090
basis of & valuation carvied out on that date by RHL Appraisal Limited, independent qualified - Fand investments 10,787,859 67,299,304 78,087,163
professional veluers not connected with the Fund. The valuation, which eonforms to International e e S y———

Valustion Standards, was arrived at by reference to market evidence of transaction prices for Tatal 225,656,528 319448230 545.105,758
similar properties.

‘The Fund's property interests held under operating leases 1o eans rentals or for capital sppreciation

purposes are measured using the fair value model and are classified and sceounted for as BANK BALANCES AND CASH

T . S e Lo o S vty eompeiins mopey e Bank balances and cash comprise cash held by the Fund and short-term bank deposits with an
ong original maturity of three months or less, The bank deposits carmied at the prevailing markes

interest rates for both years.,
INVESTMENT TN A SUBSIDIARY

ORIGINAL TRUST FUND

2008 2007
Unlisted shares, a1 cost HKS HKS
Asat1 April 258216272 252,241,479
Details of the subsidiary are as follows: Less : Transfer to Accumulation Pund, Tncome Fund

and General Fund funds transfer (note (a)) (19.966,810) (19,%46,810)
Transfer to realised gain end income transfer

(note (b)) (34,154684)  (20,404,107)

(54,121,494} (40,370,917)
Surplus for the year 36,069,983 46,345,710

As i3] March 240,164,761 258,216,272

(8)  The transfer of funds represents the annual maximum 5% drawings from Origingl Trust
Fund to Accumulation Fund, Income Fund and General Fund according 1o the Trust Deed.

(b)  The transfer of realised gain and income are approved by the Trostees and in accordance
with the Trust Deed.
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ACCUMULATION FUND, INCOME FUND AND GENERAL FUND APPROVAL OF FUNDING FOR PROJECTS

GROUP
2008 2007 During the year, the Trustee has approved amounting to spproximately HKS18.3 miltion (2007:
HKS HKS HES17.1 million) funding to & totel of 68 applications (2007: 68 applications),

Asat ] April 303,234,214 232,689,269 At 31 March 2008, the spproved but not paid donations was amounted to HES300,000 (2007:
Add: Transfer from Original Trust Fund funds transfer HIEE,00).
{mote (a}) 19,966,810 15,966,810
‘Transfer from realised gains and income transfes
{note (b)) 34,154,684 20,404,107
54,121,494 40,370,917

Surplus for the year 49,478,586 47,284,712
Less: Donations (18314,524)  (17,110,684)

Net surplus for the year 31,164,062 30,174,028
As at 31 March 38R, 519,770 03,234 214

FLND
2007
HKS HKS
Asat | April 06,259957 232,715,012

Add:  Transfer from Original Trust Fund funds transfer
(note () 19,966,810 19,966,810
Transfer from realised gains and income transfer
{note (b)) 34,154,684 20,404,107

54,121,494 40,370,917

Surplus for the year 49,478 586 47,284,712
Less:  Donations (18,314,524) (17,110,684)

Net surplus for the year 31,164,062 30,174,028
Az at 31 March 188,545,513 303,259,957

(1)  The transfer of fund represents the annual maximum 5% drawings from Original Trust
Fund 10 Accumulation Fund, Income Fund and General Fund according to the Trusi Deed.

(b)  The transfer of realised gains and income are spproved by the Trustees and in sccordance
with the Trust Dieed.

TAXATION

Mo taxation is provided as the Fund is exempt from taxation under the Inland Revenue Ordinance.
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We have sudited the comsclidated fimancial statements of the Council for World Mission/'Alice Ho Miu
Limg Neshersole Hospital Furd [the "Fund”] set out on pages 2 1o 19, which comprise the consolidated balance sheet
end the balance sheet of the Fund a5 as 31se March 2009, and the consolidated income and expenditure scoount,
income aad expenditure account of the Fund, conselidated sunement of changes in equity and the statemesi of
changes in equity of the Fund and comsolidated cash fow staiement for the year then ended, and & summary of
significant sccounting policies and otber explanatary motes.

Trustees* responsibility for the financial statements

The Board of Trustees of the Fund are responsshie for the preparation and (e trae and fair presentstion
of these financial statements in sccondance with Hotg Kong Financial Reporing Stndards issued by the Hong Kosg
Institute of Certrfied Public Accountamts. This respoesibility incbudes designing, mmplementing and mamtaining,
internal comtrol relevant 1o the preparation ard the tue and fair presentation of financial stasements that are free from
maserial misstalement, whether dus 1o fread or error; eclecting and applying sppropriste sceounting policies; and
making accounting estimaies that are reasonable in the circumstances.

Auditor's responsibility

NthmnmuMMnmm on our sudit. This repost
i made solely to you, as a body, in accardanon with our agresd terma of engngement, and for no other purpose. We
i sl nssumme responsibility wowarnds or aceept lishilisy s any other person for the contemts of this report. We
conducted our audis in nccordance with Hong Kong Standards on Auditing issued by the Hong Kong Institse of
Cenified Public Accoumanss. Those standants require that we comply with ethical requirements and plan and perform
e audit 80 obiain reasonable assurance 25 o whether the financial statements are free from malersal misstslement.

An aodil mvolves performing procedures to obtain sudit evidence about the amounts and disclossires in
the financial statements. The procedures selected depend on the auditor's judgment, including the assexsment of
the risks of nsaterial misststement of e fimancial stutements, whetber due 1o frisd or error. 1n making those risk
‘asscssments, the maditor considers intermal control relevant ko the entity's preparation and tue and fair presemation
of the financial stateenents in order 10 design sudit procedures (hat are appropriate in the circumsiances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evalusting the sppropristeness of sccoumting policies wsed and the rexscoshleness of acoounting estimates made
by the Trustees, as well as evalusting the overall presentation of the financial statements.

Webdhcluh-ﬁmﬂh\nﬂmdhnﬁnﬂmumviﬁlhih
our sudit opinion.

ipimicn

In cair opinion, the comsolidated financial statemenits give a troe and fair view of the state of affairs of the
Fund and of the Group s o 315t March 2009 and of the doficit of the Fund and the deficit and cash flows of the Group
for the year then ended in sccardance with Hong Kong Financial Reporting Standards.

el _.Co.

FS.Li&Ca.
Certified Public Accountants
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(Decrease)Increase in fair value of investmens properties

{Loss)Gain on disposal of financin] assets at fair value
throagh profit or loss

(LosspGain on change in fuir value of financinl asscts
at fair value through profit or loss

(Loss)Gain on foreign exchange

ADMINISTRATION AND OTHER EXPENSES

(DEFICITYSURPLLUS FOR THE YEAR BEFORE
TRANSFER OF FUND

AMOUNTS TRANSFERRED FROM ACCUMULATED
FUND, INCOME FUND AND GENERAL FUND

(DEFICITVSURPLUS FOR THE YEAR
Allocation of funds:

Crriginal Truss Fund
Accumulation fund, Income Fund and General
Fund

2008
HES HKS.

731,952 672,750
6,630,924 7451054
4,811,162 5,902,019

224,010 602,425
71,640 7,710

12,569,688 14,636,018
(7.500,000) 15,400,000
(7.549.824) 52372450

(122,792,394) 6,904,754
(145,450 17,356

(125417,980) 89,330,581
—124470,872) (22,096,536}

(14D.888.852) 67,234,045
g;‘éﬂ IEMR
J2Bsae2s) 85548869

(41,371,685) 36,069,953
(§7474,560) _ 49475586
LBHeDY 5348569




2008
HKS

731,052 672,750
6630924 7450084

4911062 5902079
224,010 602,425
71,640 7,710

12560, 688 14,636,018

(Decrease)Increase in fair value of investment propenics (75000000 15,400,000
{Loss)Gain on disposal of financial assets at fair value

throwgh profit or loss (T, 540.824)  S23724%0
(Loss)Gain on change in fair value of financial nssets

al fazr value through profit or loss. (132,792,304) 6,904,754

i i (145 450) 17,359

(125,417.950) 89,330,381
(24470877 _(22,096,516)

67,234,045

134,280,761 240,164,761 w 85 E!! EE
4514918 385519770

475795679 628 31 (41,171,685) 36,069,981

(BTA74,568)  49.475.586
Approved by the Board of Trustees on 27th August 2009 —‘w §5,548,569




545,105,758
19,580,509 Balance at 315t March 2007 258,216,272 303234204

147,082 Transfer of donation amount - (18,314,524 18,314,524

36,013,662 Met surplus for the year ended 3182

Masch 2008 - 67,234,045
600,847,011 '

Transfer of funds (54.121.494) -
_ 2036747

456321412 595710264

4TH.H21 528,710,274

Mlocation of sarplus for the year 36,069,983 (85,548 569)
Balanee at 315t March 2008 240,164,761

Transfer of donation amount . 21,042,558

Nt deficit for the year ended 315t
Maorch 2004 - - (149 588.852)  (145,888,857)

Transfer of funds (64,512,215) 64,512,315 - *

Allocation of deficit for the year __(41,371,685) (BT 474,565} 128,546,254
Balance at 3151 March 2009 134,280,761 344,514,918 -

134.380,76]  240,164.761
_3MS0661 388845513
TR s

Approved by the Board of Trostees on 27th August 2009,

-
Trustee




Original
Trust
Fund

Accumulntion
Fund, Income
Fund and
General
Fund

HES
Balance 0 315t March 2007 258216,272
Transfer of dopntion amount -

Me2 sumlus for the year ended 3151
March 2008 -

Trnsfer of funds (54,121, 404)
Allocation of surplus for the year __ 36,069,083

Balance st 3151 March 2008 240,164,761

Transfer of donation amount -

Met deficit for the vear ended 31st
March 2009 c

Transfer of fiinds (64,512,315

Allpcation of defieit for the year _ (41,371,685)

HES
303,259,957
(18.314,524)

54,121 494
AT

(23,348 565)

385,545,513
{21,042, 598)

64,512,315
(87474,569)

20,042,508

(149,888 853}

128,846,284

628,710,274

Balanee at 3151 March 2009 134,230,761 344,540,661

CASH FLOWS FROM OPERATING ACTIVITIES
(DeficitySurplus for the year
Adjustments for:
Decrease/{lncrease) tn fair vahie of investment properties

Operating (deficit)nrplus before working

capital changes

Decrease/{Increase) in financial assels at falr value through
profit or loss

Decrease/{Inerease) in accounts recefvable and deposits

Decrense m amount due from Alice Ho Miu Ling

Methersole Charity Foundation

Decrease in accounts pavable and sconeals

MET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS
Bunk nnd cash halances and deposits
with investment agems

(149,588.852)

67,234,045

—200000 | {15.300000)

(142,388,852

161,074,831
17,605,192

142,384
(1.647,191)

51,534,045

(24,300,415)
(4,561 662)

2895
(13,969.850)

34,788,364

B, 005,013

27132921

36,137,924




THE COUNCIL l"ﬂ-ll ‘H’DRLD IONF

2 Principal accounting policies (continued)
() Censolidation

1. General

The Council for Warld Mission/Alice Ho Miu Ling Nethersole Hospital Fund {“the Fund™)
was established on 19th September 1997 with an endowment of HKS465,234,061 by agreement between
the Coueil for World Mission and the Board of Governors of the Alice Ho Miu Ling Methersole Charity
Foundation. The Fund is poverned by a Trust Deed dated 19th September 1997, The Fund is mannged
b the Trusiees of the Fund.

The address of the registered office and principal place of operation of the Fund is Reom 12,
TF., Block 1, 11 Choen On Road, Tai Po, Mew Territories.

The principal sctivity of the Fund during the year is lo support projects which help implement
the Fund's objectives of spreading the knowledge of Christ throughout Hong Kong and China.

{a} Basis of preparation

The sccounts have been prepared in nccordance with all applicable Hong Kong Financial
Reporting Standards ["HKFRSs"], which collestive term includes all applicable individual
Hemg Kong Finaocial Reponting Standards, Hong Kong Accounting Standands and
Interpretations isswed by the Hong Kong Institule of Cenified Public Accountants ["HKICPA®],
and secounting principles generally aceepted in Hong Kong, The sccounts have been
prepared under the historical cost convention as mosdified by the revaluation of investment
propertics and finincial assets at fair value through profit or Joss.

The new and revised HEFRSs that ane first effective for the current acoounting vear of
the Fund are tsod relevant fo the Fund's operations,

Ins nidelition, the Fund has not early adopted new and revised HKFRSs that are not yet
effective for the current sccounting year, The Board of Trustees of the Fund anticipate that
the adoption of them is unlikely 1o have a significant impwet on the Fund's sccounts.

The preparation of the finnneial ststements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities, income and expenses, The estimates
and nssociated assumptions are based on historical experience and various other factors
that are believed 1o be reasonable under the circumstances, the results of which form the
basis of making the judgements nbout carrying values of assets and liabilities that are oot
readily apparent from other sources. Actual results may differ from these estimates.

Revisions to sccounting estimates are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the period of the revision and fisture
periods i the revision affects both current and future periods.

The group aceounts inelade the accounts of the Fand and of ifs subsidiany made up to 31t
March. bter-company transactions and balances within the Group are eliminated on
consolidagion.

(e} Revenue recognition

(i} Rental receivable from investment properties held for use in operating lease is accounted
for, using o straight line basis, over the respective periods of the leases,

(i) Intercst income is recognised on a time apportionment basis.
(i) Dividend income is recognised when the right 1o receive the income is edablished.
() Donntions are recognised when the funds have been recetved.

Impairment losses

At each balance sheet date, where there is any indication that an asset {other than assets
carried a1 revalued amounts) is impaired, the recoverable amount of the asset should be estimated.
The recoverable smount of an asset is the higher of its net selling price and value in use, 1 the
recovernble amount is less than the carrying amound, on impairment loss 1% recognised to roduce the
faset 10 its recoverable amount, Such Empairment losses are recognised in the income and
expenditure nccount. An impairment loss is reversed if there has been a favourshle change in the
estimates used to determine the recoverable amount. A reversal of an impairment loss is limited to.
the asset's carrying amouant thit would have been determined hod no impairment loss been
recognised in prior year. The reversal is recorded as income,

Property that is held for long-term reatal yield is classified as investmen! property.
Investment properties comprise lnnd held under eperating leases and buildings held under

finance leases. Land beld under operating leases is classified and sccounted for as investment
properties becauss the definition of imvestment property & met and the fair value moded is

adopted for investment properties.

Investment property is measured initially a1 its cost, including related transaction costs,
Adier initinl recognition, imvestment property is carried of fair value. Fair valoe is based an
existing use value. Changes in fair values are recognised in the income and expenditure account.
Subssdiary company

A company is 4 subsidinry company if it is controlled by the Group (such 2z holding more
than 50% of the issued voling capital). Investment in subsidiary company is sated in the
Fund's balonce sheet at cost less provision for any impairment losses.

Results of subsidiary company are sccounted for, in the Fund's income and expenditure
account, only to the extent of any dividends recelved and receivable.

= 10-




{g} Financial assets at fair value through profit or less ("FVTPL")

Financial assets at fair value through profit or loss are financial asssts held for trading
and is classified if:

i} it has been acquired or incurred principally for the purpose of selling or repurchasing it in
the near term;

ii) it is a pan of & portfolio of identified financinl instnenents that are managed together
and for which there is evidence of @ recent actual patiern of short-term profit-taking; or

ii} it is a derivative.

Al each halance sheet date subsequent to initial recognition, finaneial asseis at FVTPL
are measured at fakr value, with changes in fair value recognized directly in the income and
expenditure sccount in the period in which they arise. The pet gnin or loss recognized in the
income and expenditure account includes any dividend or interest camed on the financial
ARl
Accounts receivable and depoxits

Accounts receivable and deposits ane initially recognised a1 fair value and thereafier stated
al amortized cost less impairment besses for bad and doubtful debts, unless the effect of

would be immaterial, in which case they zre stated ot cost less impairment losses

for bad and doubtful debts. A provision for impairment of receivables is made when there is
objective evidence that the Fund will not be able 1o collect all amounts due according to the

original terms of receivables.
Amoun dise from Alice Ho Miu Ling Nethersole Charity Foundation

Amount due from Alice Ho Miu Ling Nethersole Charity Foundation which have no
fixed repayment term are stated at cost less, if applicable, provisien for impairment losses.

Accounts payable and accruals
Accounts payable and ncerunls are initizlly recognised at fair valee and thereafter stated

at amortized cost unless the effect of discounting would be immaterial, in which case they are
stated at eosl.

(k) Foreign currencies
The Group's functional and presentation currency is Hong Kong dollors.

approximating
in the income and expenditare account,

2. Pringipal sceounting pelicies (eontinued)
(1) Cash and cash equivalents

For the purposes of the cash flow statement, casl and cash equivalents comprise cash on
Ilnﬂud deposits with banks and investment agents within 3 months to maturity from date of

depasit,

{m) Related parties
For the purpose of these financisl statements, a party is related 10 the Group ift

{i}  the pary directly, or indirectly through one of more infermediaries;
{a) controls, is controlled by, or is under common control with, the Growp (this
includes parents, subsidiary companies and fellow subsidiary companies);
(b) Bas an interest in the Group that pives it significant influence over the

Giroup; ar
(e} has joint control over the Group;

{if} the panty is an associste of the Group;

(it} the pany is a joint vennere in which the Group fs a venturer;

{iv) the party is s member of the key management personnel of the Group;

{¥) the party is a close member of the family of any imdividual referred to (i) or (iv);

{vi) the party is sn entity that is controlled, jointly controlled or significantly influenced by,
oe for which significant voting power in such entity resides with, directly or indirectly,
any individual referred to (iv) or (vi; or

{vif} the party is o post-employment benefil plan for the benefit of employees of the Group,
or of mny entity that {3 a related party of the Group.

mmmﬂmmmrc“ﬁﬂrmﬂnwhw
to influence, or be influenced by, that individual in their dealings with the Group,

3. (DeficthSumius for the veas

{Deficit)Surplus for the year is stated afier credifing snd charging
the Fallowing: . e

Feental income from investment properties




4.

Trustecs” remuneration
Mene of the Trusiees received any remuperation in respect of their services (o the Fund
during the year {2008 : Nil).

Tation

The Fund is a charitable instiution end is exemypt from Hong Kong tax under Section 88
of the Intand Revenoe Ordinance.

Investment properties

2008
HES HES

Fair value
At beginning of year 30,000,000 14,600,000
(Decrease)/Increase in fair value (75000000 15400000

Al oo N
Investmeni properties carried a1 fair value are held under long leases in Hong Kong.

Investment properties are laazed out under opernting lease, The lease runs for n period of
two years. The investment properties were revalued at 315t March 2009 on existing use value basis
The deficit arising on the revaluation was debited to the income and expenditizre ascount.

. Subsidiary comgany - Fund

pal.
HES

Unlisted shares, at cost

Particulars of the subsidinry company are as follows:

Place of Percentnge of
: 3 ivheld B

2009 anng
HES HES

Listed equity securities, st market value 184304,159  204,547.505
Listed debt securities, at market value 161,229,468 172471090
Pund investments, af market value 18,497,300 T8.087,163

384,030,927 345,105.758

representing:
Original Trust Fund 127,655,076 215,656,529
Accumulation Fund, lncome Fund and General Fund 256,375,851 319,449,229

384,030,927 105,758

Ennd
2008
HES

Amount due from subsidiary

compasy

Ohher receivables, prepayments

and utility deposits 1,825,312 19,430,504 1525312 19430504
IR, 1900804 I00Ns 1958050

At each balance sheet date, the accounts receivable were individually assessed to be impaired or

fot. As st 316 March 2009, no provision for impainment loss is determined for these roceivables
because all the receivables are not vet overdue,

- - 165,013 150,005

10. Accouis pavable and necrualy




ALICE HO MIU LING NEVHERSOLE HOSPITAL FUND
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1. Criginal Trust Funed - Group and Fund
2009
HES HES

At beginning of year 240,164.761 255,216,272
Less: Fund transferred to Accumulation Fund, Income Fund
and General Fund (Remark 1) (199668100  (19,966510)
Tranafer of the net income and capital gain to Accumulation
Fund, Income Fund and General Fund (Remark 2) (44,545, 505)  (34,154,684)
Adhd: (DeficitySurplus for the year (41,371,685) 36,069,953

At end of year 1 761 1ﬂl5-|?ﬁ-l
Orriginal Trast Fund represents fands originally transferred to the Fund.

Remarks:
1) The transfer of fund represents the anmual masinnn 5% drawings from Original Trust Fund to
Accumulation Fund, Income Fund and General Fund sccording to the Trust Deed,

2) The transfer of et income and eapital gain from Original Trust Fund to Accumulstion Fund, Income
Fund and General Fund are approved by the Trustees and in sccordanee with the Trust Deed.

Fund
2009 2008
HES HES

388,519,770 303234214 388545513 303,259,957
Add: Fund transferred from Original
Trust Fund (Remark 1) 19,966,510 19,966 810 19,566,810 19,966,810
Transfer of the ne1 income and
capital gain {rom Criginal
Trust Fund (Remark 2) 44 545, 3505 34,154,684 44,545 205 34,134,684
Add: (Deficit)/Sarplus for the year (87,474,569) 40,475,586 (B7,474 568) 49,474 586
Less: Donations (21,042,598)  (18.314.524) _{20.042.598)  (18.314,524)

At end of year 3“14.9]! 388,519,770 344,540,661 388,545,513

Accumulation Fund represents all capita] growth in Originn] Trust Fund, lncome Fund represents all
income earned, and Greneral Fund represenis all monies received by (he Fund which are not pant of
Accumulated Fund, Income Fand or Original Trust Fund.

Remarks:
1) The transfer of fund represents tee annaal maximam 5% drawings from Original Trast Fund to
Aceurmulation Fund, Income Fand and General Fund according 1o the Trust Deed,

2) 'The transfier of net income and capital gain from Original Trust Fund to Accumulation Fund, Income
Fund and General Fund are approved by the Trustees and in accordance with the Trust Deed.

-15:

13. Approval of Funding for Projects

Dhuring the year, the Board of Trustces had approved approximately HES20.9 million
{2008 - HK$18.3 million) funding to & total of 82 applications (2008 - 68 applications).

At balance sheet date, the Group/Fund had fisture aggregate minimum lease payments
to be received under non-cancellable operating leases in respect of investment propertics a5 set
out below,

Mot later than one year
In the second to fifth vears inclusive

15, Rglated party transactions

Except the transactions and balances detailed elsewhere in these financinl statements,
there were no related pasty transactions undertaken by the Group during the year,

HNF
HKS

Currenl aaseis al fair value
Financial assets at fair value through
profit or loss 384,030,927 545,105,758
Current assets - at amorized cost:
Aeccounts receivable and deposits (excluding

prepaymetis) 1988 245 19,580,509
Amount due frem Alice Ho Miu Ling

Nethersole Charity Foundation 4,698 147,082
Bank and cash balances and deposits
with ivestmenl agents T0.785.018 36,003,662

456,808,888 500847011
Financinl linbilities

45956 1.136,747




THE COUNCIL FOR WORLD )

Exposure 1o market risks (specifically the foreign currency risk, interest mie risk and
other price risk), credit risk and Hauidicy risk arises in the normal cousse of the Growp's
operation. These risks are limited by the Group's financial management policies and
practices described below:

{)  Foreizn cumency risk

The Groug i exposed to foreign currency risk primarily through investment
transactions in financial assets ot fir valoe through profit or loss md holding bank
deposits denominated in currencies other than the functional currency of the operations
to which they relsted. The currencies giving rise 1o the risk were primarily United
Santes dollers and Eoro.

Sensizivizy analysiz

At 315 March 2009, if the foreign exchange rates, other than United Staes
dollar exchange rate to which the functional currency is linked, increased/decreassd
by 3% and with all ether variables held constant, the Group's deficit for the year
would be decrease/increase and the reserves would be incressed/docreased by
FIKS228,000 (Year ended 31.03.2008 - surplus und reserves increasedidecreased by
HKS344,000).

in foreign exchange rates had occurned at the balance sheet date and had been
applied to the exposure to foreign currency risk for both derivative and non-derivative
financin] assets and liabilities in existence at that date.

Interest mie risk

The Giroug's bank depodits and deposits kept in investment agencies in an
aggregate sum of HE$47,391 600 (2008 - HES22,687,238) have exposure 1o cash flow
interest rate risk due to the fuctuation of the prevailing market interest rte.

Sensithiny analyais

At 315t March 2009, if the interest mee increased/decreased in 0.5% and
with all odher variables hebd constant, the Group's deficit for the year would be
decreased increased and reserves would be increased/decreased by HES337,000
{Yenr ended 31.,03.2008 - surplus and reserves nereased/decreased by HES113,0000,

The sensitivity analysis above has been determined assuming that the change in

interest rte had occurred o the balance sheet date and had been applied 1o the exposire 1o

interest mte risk for both derivative and non-derivative financial assets and liabilities in
existence o that date.

L1

i) Cher price risk

The Group is not exposed 1o commadity price risk. However, the Group's
financial assets at fie value throwugh profit or loss in camying ameunt of
HEKS384,030,927 (2008 - HKS545,105,758) cxpose to securities price risk.

Sensisivity analysin

At 3151 March 2009, if the fair value of the Group's financial assets at fair
value through profit or loss increased decreased by 10% and with all other varinbles
held constant, the Group's deficit for the vear would be decreased/inereased and
reserves would be increased/decreased by HECS28 403,000 (Year ended 31.03,2008 -
surplus and reserves increased/decreased by HES54,511,000) respectively,

The sensitivity analysis above has been determined assuming that the change in
fnir value had occurred at the balance sheet date and had been applied to the exposure to
equity securities price risk for finoncial assets of fir value through prodit or loss,

Credit risk

The Group's credit risk is primasily siributable to sccounts receivahle.
Manngement has a credit policy in place and the exposures 10 this credit risk is monitosed
5 s Gaddde b A

Credit evaluations are performed on all debtors requiring eredit over a certain
amourt. Normally, the Group does not obiain collateral from debtors.,

The maximun exposire to credit risk is represented by the carmying amount of each
finnncial asset in the balance sheet. The Group does not provide any gearantees which
would expose the Groap to eredit risk.

Liguidity ris

The Group's palicy is to regularly monitor current and expected hguidity
requircments Lo ensure it maintains sufficient reserves of cash 1o meet its liquidity
requirements in the short and longer term.

As ot 315t Murch 2009 and 2008, the contractun] maturities of all the
Giroup's financial lishilities, whose camying amounts arc equal to 1otal contmeted
undiscounted cash flows, ane due within one vear,

(e} Fair values

All financial assets and financial lisbilities are carried st amounts not materially
different from their fair values as at 315t March 2009 and 2008, Fair value of marketable
investments is hased on quoted market price at the balance sheet date withowt any deduction
for transaction costs. The fair value of other financial assets and lishilities is estimated as the
present value of future cash flows, discounted at current market interest rate,




17. Capiw] mansgement

“The Group's capital mansgesness objectives ane:

() toensure the Group's ability to contizus 2= & going concern; and
(b} to support the Group's sustasmable growih.

*Capital" is regarded a8 reserves of the Fund. The capital mansgement strategy
remains unchanged from price year.

The Group seis the smount of reserves in proportion 1o fts overall financing
striscture in a healthy level. The Group mansges the capital structure and makes adjustments
to it in light of changes in economic conditions and the risk charscteristics of the underlying assets.
In order to maintain or adjust the capital structure, the Group may raise fund by requesting donations
or reduce donations made.

18, Accounting estimates spd judgements

The key sources of estimation, uncertainty and critical accounting judgements in applying
the Group's accounting policies are described below.

Valuation of investment properties

As described in note 6 on the sccounts, investment property is stated ot fair value on
the valuation performed by an independent professional valuer. In determining the fair value, the
valuers have based on a method of valustion which involves cemain estimates. In replying on the
valuation report, the mansgement has exercised their judgement and satisfied that the method of
valuation is reflective of the current and market condition.

Valuarion af financlal asseis ai fair value through prafi or loss
The fair value of financial assets at fair value through profit or loss 1s based on market

prices quoted, for equivalent instruments at the balance sheet date, by the financial institutions
which provide investment agency services 1o the Fund.

DIVIDEND INCOME
= listed mvestments

INTEREST INCOME

[LOSSVGAIN ON DISPOSAL OF FINANCIAL
ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

(LOSS)GAIN ON CHANGE IN FAIR VALUE OF -
FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

(Decrease)Increase in fair value of investment propertics
(Loss)Gain on foreign exchange

8520
3,944

30,000
5,021

15,598

(DEFICITYSURPLUS FOR THE YEAR BEFORE DONATIONS
DONATICN

(DEFICTTYSURPLUS FOR THE YEAR AFTER DONATIONS

HES

Epﬂ'ﬂ'ﬂ‘
5135172 6,504,504

(7,549,824) 52372450

122,792,394 6,904,754
(118,576,122) 73,232,762

1,946,953

263917
1,722,185 2210502

(120298307} 71,001,860

731,852 672,730
71,640 7710
(7,500,000) 15,400,000

(145.450) 17359
(127,140,165) 87,119,679

1231446
15,143

10213

1,706,089

(128,846,234)  B3,5458 560
21042, 508 18304,504

[149.888,852) 67,234,043
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THE COUNCIL FOR WORLD MISSION

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FORTHE YEAR ENDED 318T MARCH 2010

We bave msdived the consalidated firaneisl statements of the Council for Wioeld Mission/ Alice Ho Mia
Ling Nethersole Hospétal Fund [the "Fund™] sez out on pagss 2 0 17, whach comprise the consakidated and find
balance sheets as a1 3 U5t Maoch 2000, and b comsolsdated and fusd sratements of comprehensive income, the
consabidaned and fund statements of changes in fands and the consclidated cash flow stalement for the year then
ended, and & summary of significast necounting polities and other explanatary notes.

Trustees” responsibility for the financial statements INCOME

The Board of Trustees of the Fund are responsibile fir the preparation and the troe snd fair presentation Gross rental income

. : 731,952 731,952
of these fimancis] statemenss in sccordance with Hong Korg Financial Reparimy Stasdard for Private Entitics ssued Dividend incame

3 : . 5,714,243 6,630,924
by the Hoeg Koag Istitste of Centified Public Accountants. This respansihility includes designing, mplementing aed Interest income

maistnining inizrml control relevant o the prepertion and the true and fair presenzation of financial satements tht Bonds 5,787,218 4511,182
ate free from material nessrstemest, whether due 1o fraud or error, selecting snd agplying approprials accousting Banks and investmeni agents 19,435 224,010
polhin;nﬂuhqmmhnmcuﬂkhhﬁm. [Donations received

= 71,640
Auditor's respansibility
12,252,858 12,569,684
{Chur responsibility i 10 cxpress an opimion on these fipancial statements based on gur audit This repon

s made salely mpv,uabndy,.umﬁm:uﬂu“mdw-dfwmmm We
dos ot psssme regpansibility iewards or sccept Tability 10 sy other person for the cenients af this feport. We
conducizd o audit in secordance with Hong Koag Standards on Auditing issaed by the Hong Kovg bnstitaiz of
Certified Public Accountants. Mmmﬂﬁ“w;%em"whmmmdpﬂm
uﬂumwwuumhmmwmﬂwm"ﬁﬂm

An audit invalves pesforming procedures to ablain audis evidence boul il amounts and disclosures =
e Financcal sasements. mmmmuum&mmhma
the risks of material messtatemont of ke financial waiements, whetber due 10 fraud or emor. In nuking these nisk
mhmﬁ:u&nmﬂmﬂmwwmmum-dmmmm
of the financial statements in order o design audit procedures that are appropeiate in the circumstances, but pot for
mmnﬁmnwmmm‘mnrmmmﬂm An udit also includes
mhwﬂm%nﬂﬂhﬂ“ﬂmmﬂ
hyhTmmnnﬂithMmmiﬂurhmﬁlm

We belseve that the sudit evidence we hiave ohiained i sulficient and sppropriate w provide o basss for
oy gmdia opinson.

Opinion

hwmmWMWﬂnlmﬂhmnﬂhmurﬁuﬂfh
Fund and of the Group as ai 315t March 2010 and of the surples of the Fund and the susphus and cash flows of e
wmummenadhmmwmummwmsw&mmm

L]
L. O
F.5 Li & Co.
Certified Public Accountanis
Hong Kong, 10th Augus 2010

of=
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Inereased Decrease) in fair value of investment properties
Gain/{Less) on disposal of financial assets at fair value
through profit or loss
Gain/(Loss) on change in fair value of financial asscts
t fair value through profit or losa
Gaim'{Loss) on foreign exchange

DONATIONS
ADMINISTRATION AND OTHER EXPENSES
SURPLUS{DEFICIT) FOR THE YEAR

4,500,000
10,259,213
54,645,756

(7,500,000}
(7.545,824)
(122,792 354)

29,261 (145,450

121,686,618

(17.241,502)

{125,417,980)

(21,042,598}

o) e
Im.ﬂ' 145‘“!!5
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NON-CURRENT ASSETS
Investment propertics

CURRENT ASSETS
Financial assets at fafr value through
profit or loss 481,223,916
Aceounis receivable and deposits 23,524,571
Asnount due frem Alice Ho Miu Ling
m;mm: o amr RS At Balince st 3lst March 2008 240164761 386519770 ‘
with invetment agents 3304 70,924 268

Transfer of donstion amourt - (21,042 508) 21,042,598

. S53,401.914 456,785.235 Me deficit for the year ended 315t

et s TeE R Sk March 2009 : . [149,888,852)  (149,868,852)

NET CURRENT ASSETS 552633021 456295679 Rusmitic oC fud (Gmzs  easIaal .

Allocation of deficit for the year _ (41,371,685)  _ (B7.474,565) 128 846,254 -

MET ASSETS 579,633 478,795,679
Balanee &1 3158 March 2009 134,250,761 344514918 - 478, 7195679

Transfer of donation amount . (17,241,502}

Met surplus for the year ended 3 a

March 2010 c
137,638,034 134,280,761

Transfer of funds (29,086,930) *
441,994,989 344514918

579,633,021 478,793,679

Allocation of surplus for the year 32,444,209 (118,078 846)

Balance at 315t March 2010 137 -

Approved by the Board of Trustees on 10th August 2010




Increase/{Decrease] in fair value of investment properties

Gain/(Loss) on disposal of financial asscts at fir value
through profit or loss

Gain/(Loss) on change m fair value of financial essets
at fair value through profit or loss

Cinan{Loss) on foreign exchange

DONATIONS
ADMINISTRATION AND OTHER EXPENSES
SURPLUS/{DEFICIT) FOR THE YEAR

75,951
5.714,243

5,787,228
19,435

13952
6,630,924

4911162
n4010
71,840

12,252,858
4,500,000
10,259,213

94 645,286
29,261

121,686,618
{17,241 ,502)
B&1.772)

12,569 688
(7, 5040.000)
(7,549,824)

(122,792,394)
(145,450)

(125,417,950
(21,042,59%)
(3.428274)

lﬂﬂa

Elﬂﬁﬂ&i

HES HEKS

7,000,000 12,500,000
1d 10

JM000 22,500,010
Finnncial asscis at fair value through
profit or loss 481, 223916
Accounis receivable and deposia 23,691 584
Amount dus from Alice Ho Miu Ling
Nethersale Charity Foundation 210,113
Finnk and cash balances and depasit

with investment agents 48,302,034 70,785,018

4,693

456,810,968
Less: CURRENT LIABILITIES

Agcounts payable and accrials 459,556

NET CURRENT ASSETS S52,658,756  456,311412

MET ASSETS .ﬁ'ﬂﬁﬂ‘i‘ﬁ 478,821,422

137638,024 134,280,761
442020732 344,540,661

519655766 478821422

Approved by the Board of Trustees oo 10th August 2010,

o fﬁ(m

Trustes " Trustee




Accumulation

Oieiginal
Trast Geeneral
Fund Fund

Total

HEKS HES
Balance st 2151 Murch 2008 240,164,761 388545513
Transfer of donatéon amoun - (21,042,598)

Met deficit for the year ended 315t
Mareh 2006 . -

Tranafer of funds (64,512,315) 64,512,315
Allocstion of deficit for the year _ (41,371 685) _ (E7.474,569)
Halance a2 316t March 2009 134,250,761 344,540,661
“Iranefer of donstion smount “ {17,241,502)

Met surphus for the year ended 315t
March 2010 - -

Trnsfer of funds (29,086,530} 29,086,930

Allocation of surplus for the year 32444203 B5,634,643

Balance at 31st March 2010 137,638,034 442,010,732

21,042,395

(14%,5R%,852)

__ 128346254

HKS

628,710,274

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus{Deficit) for the year
Adjustments for:
(IncreasehDecrease in fair value of invesiment propertics

Operating surplusi{deficit) before working

capital changes
[Increase)/Decrease in financial assets at fair value through
profit or boss

{Increase)Tlecrease in accounts receivable and deposits
(Increase)/Decrease in amount due from Alice Ho Miu Ling
Neshersole Charity Foundati
Increase{Decrease) in sccounts payshle and accruals

NET [(DECREASEVINCREASE [N CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS
Bank and cash balances and deposits
with investment agents

010 2009
HES HES

100,537,344 (149,888,850

14,500,000 7,500,000

96337344 [142.388,853)

(97,192989) 161074331
(21,699.25%) 17,605,192

(205415) 142,384
279,335 {1,647,181)

(22.480,984) 34,786,354

70,924,298 36,137,934
48,443,314 70,924.298

14 EEE
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NOTES ON THE ACCOLNTS

1. Gengral

The Council for World Mission/Alice Ho Miu Ling Nethersole Hospital Fund ("the Fund®)

wis established on 19th September 1997 with an eadowment of HKS465,234,06] by agreement between

the Council for Warld Mission and the Alice Ha Mix Ling Nethersale Charity Foundation (formely
known as The Execitive Committee of The Alice Ho Miu Ling Nethersole Hospital). The Fund is

governed by & Trust Deed dated 15th September 1997, The Fund is managed by the Trustees of the Fusd

The address of the registered offiee and principal plase of operation of the Fund fs Rocm 12,
T/F., Bloek 1, 11 Cheen On Road, Tai Po, New Temitories.

The principal sctivity of the Fund during the year is to support projects which help implement

the Fund's ohjectives of spreading the knowledge of Christ throwghout Hong Kang and China.

3 Prinigal e ilich

{2] Basis of preparation

This ts the first set of financial statements prepared by the Fund in sccordance with
the Heng Kong Financial Reparting Standard for Private Entities ("HKFRSPE"} {ssued by the
Hong Kong Institwte of Centified Public Accountants, Thas represents change of adcption of
financial reponing standards as previously the Fund adopted Hong Keng Financial Reporting
Standards ("HKFRSs"), The change of adoption has no financial effect on the sccounts and did
not resalt in significant changes in sccounting policies.

Thee sccounts have been prepared ender the historical cost convention except that

fmvestinent properties and financial assets at fair value through prefit or loss are stated ot fair value.

Consolidation

The group sccounts include the accounts of the Fund and of its subwidiary made up o
315t March. Infer-company transactions and balences within the Group are eliminated on
consolidstion.
Revenue recognilion

(i} Rental rocelvable from investment properties held for wse in operating lease is accounted
for, whing & straight line basis, over the respective periods of the leases.

(1) Interest income is recognised as it accrues using the effective interest methad.
{iii} Dividend income is recogniscd when the right to receive the income i established.
{iv) Donations are recognised when the funds have been received.

THE COUNCIL FOR WORLD MISSION!

Mzfid 8 rbe govsaany

2 Pringioal hcids (contimisd)

(d) Investment propenies

Property thai is beld for long-term rental yield i classified &3 investment propenty.

Investment propertics comprise land held under operating leases and buildings held under
firance leases. Land beld under operating leases is clnssified and accounted for as investment
properties because the definition of nvestment propeny is met and the fuir value can be
measured.

Investment propery i measured initially nt its cost, including related trapsaction costs.
After imitinl recognition, investment property is carried af fair value. Fair value is based on
existing use value. Changes in fair values are recognised in profil or loss,

Subsidinry company

A company |s & subsidiary company if it s controlled by the Group (such as belding more
than S0% of the issued voting capital), Tnvestment in subsidiary company is stated in the
Fund's balenee sheet ot cost bess provision for any impairment losses.

Results of subsidiery company are nccounted for, in the Fund's profit or loss ealy 1o the
extent of any dividends received and receivable.

Pinancial §

To sccount for finaneial instruments (financin] asseis and lisbilities), the Fund chooses
10 apply the recognition and messusement provision of Hong Kong Accounting Standard
1% "Financial Instruments: Recognition and Measurement” of HEFRSs and the disclosure
m&mﬂmn‘lﬁ:ﬁ%m‘mﬁ%ll"mw
Instruments [ssues” of HRFRSFE

Financial assets at fuir vahoe through profit or loss ("FVTPLT)

Financinl assets at fuir value through profit or loss are financial assets held for trading
and is classified i

1) ithﬂbﬂmm&duimddﬁhﬂiﬂﬂjrnrm:pumofulﬁuummﬁhh
the pear term;

i} uu-mur-mﬁmﬁfmmwmmummguw
ned for which there s evidence of & recent actual pastern of short-term profit-taking; oe

i) it is & derivative.

Al cach halance sheet dae subsaquent to initial recognition, financial assets 3t FVTFL
are mcasurcd a1 fuir valoe, with chenges in fair value recognized directly in profit ar loss in
the period in which they arise. The net gain or loss recognized in profit or logs tneludes amy
dividend or interest eamned om the: financin] assets.
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1 Priccipsl sccougting palicies (continued) 2. Puncipal sccounting policies (cominued)

{h} Accounts meceivable and deposiis {m) Relsbed parties

Accousts receivable and deposits are initially recognised at fair value and thesesdler stated
at amortized cost less imprirment losses for bad and doubtfial debits, unless the effect of
discounting would be immnterial, in which case they are stated &1 cost less impairmest [osses
for b and dochtfil debis. A provision for impairment of recetvables & made when there is
ohjective evidence that the Fund will not be able to collect all smounts due acconding 1o the
original terms of receivables.

Ampunt due from Alice Ho Mis Ling Nethersole Charity Foundation

Amount due from Alice Ho Miu Ling Nethersale Charity Foundation, which has no
fixed repayment term, is stated a1 cost less, if applicable, provision for impairment losses.

Accounts payahle and accrualy

Accounts payable nnd sccruals are mitially recognised at fuir value and thereafier stated
ut amortized cost unless the effect of discounting would be imumaterial, in which case they are
stated ot cosl

) Focel -
The Group's functional and presentation cumrency is Hong Kong dallars.

‘Transactions arising in foreign currencies during the year are converied af exchange
rales approximating to thase ruling uf transection dates. Monetary assets and lisbilities
dencminated {n forelgn currencies st year end are translated at rates of exchange
approximating to those ruling at balance shest date. All exchange differences are dealt with
in profit or less.

Cash and cash oquivalents
For the purposes of the cash flow statement, cash and cash equivalents comprise cash on

hnnd and deposits with hanks and invesiment agents within 3 months to matarnty from date of
depasit.

For the purposes of these financinl staternents, a party is relsted 1o the Group i

A person or o close member of that person’s family s related to the Group if that

person’

{a) ix 0 member of the key management personnel of the Group or of # parent of the
Group;

{b] has control over the Group; or

(¢} has jodat contral or significant influence over the Group or has significant voting
povever i ol

An entity is related to the Group if any of the following conditions applies:

{n) the entity and the Group are members of the same group (which means that cach
parent, sibsidiary and fellow subsidiary is related to the others).

{b) either entity is an associate or joinl vemure of the other entity (or of a member el'e
group of which the other entity is & member).
both entities are joint ventures of o third entity.

{d} either entity is a joint venture of a third entity and the other extity i an associate of the
third entity.
the entity is & post-employment beaefit plan for the benefit of employees of either the
Ciroup of an entity relsted to the Group, If the Group is itself such a plan,
the spanscring employers ase also related to the plan.
the entity is controlled ar jointly controlled by & persen identified in Note 2(m)(i).

(g} & person identified i Mote 2{m(iKa) has significant voling power in the eatity,
 person [dentifled in Note 2{m¥iNb) has significant mfluence over the entity of
significant voting power in il
& person of a close member of that person's family has both significant nfluence over
the entity or significant voting pewer in it and joint control over the Group.
a member of the key manngement personnel of the extity or of 2 parent of the entity,
or & close member of that member's femily, has centrol of jaint control over the
Graup or has significant voting power in it.

3. Suple/TDefigit) for the year

Surphus/{Deficit) for the year is stated afier crediting and charging
the following:

Rental income from investment properties 131,952 731952

Auditors’ remuneration 3l I 30,000




4

Trustees' remuneration

Hone of the Trustes received any remuneration in respect of ther services (o the Fund
during the year (2009 : Nil).

- Tazation

The Fund is a charitable institution nad is exempt fram Hong Keng tax under Section 8
of the Inland Revenus Ordinance.

. Investment properties

_ﬁﬂcﬂvﬂm_

HES HRS
Fair value
At beginning of year 12,500,000 30,000,000
Increase/{Decrease] in fair value 4500000 {7,500,000)

At end of year 2?&@ wﬂﬂﬂ

Investment propentics ane bebd under long lenses in Hong Koag,

Investment properties are jensed out under operating lease. The lease runs for & period of
tw years. The investment properties were revalued at 315t March 2009 &nd 2010 on existing wse
value basis by RHL Apprasssl Limited, independent qualified professional valuers pot conmected
with the Fand. The surplus/{deficit) acising om the revaluation was eredited/charged to profit or loss,

010 2009
HES HK3

Unlisted shares, a1 cost

Particulars of the subiadiary company ane s follows:

Place of Percentage of
Mame incomamtian equitvheld  Busingis nature
CWh/Nethersole
Ievestment Company
Limited Hong Kong 100% Aciing as n frustee

Listed equity securities, listed debt securities
and fund investments, at muarcel value

representing:
Crriganal Trast Find
Accumulntion Fund, Income Fund and General Fund

9. Accours receivable and deposils

2010
HEKS

2009
HES

—Sansie 3seusnsy

127,803,231

353420885

127,635,076
256,375 851

481,223,916

Fund

W10
HKS

. 167,013
1825312 23,524,571

384,030,627

2009
HES

1,625,312 23,601.584

2010
HES

218,165
412,540
138,186

768,891
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11 Original Trust Fiod - Groug/Fund

2010 2008
HKS HES
Al beginning of year 134.280,761 240,164,761
s Fund transterred 1o Aceumulntion Fund, Income Fand
and General Fund (Remari 1) (19.966,810)  {19.966,510)
Teansder of the net income and capital gan 1o Accomulstion
Fund, Income Fund and General Fund (Remask 2} (9.120,120)  (44,545,505)
Add Surplusi(Deficit) for the year 32444203 (41,371,685

At end of year 131630034 134280761

Criginal Trust Fund represents funds originally transferred to the Fund.
Remarks:

1) The trunsfer of fund represents the anaual maximem 5% drawings from Original Trust Fund to
Accumulation Fund, Income Fund and General Fand according to the Trust Deed.

7} The transfer of net income and capital gain from Original Trust Fund 1o Accumulatzon Fuad,
Income Fund and General Fund are spproved by the Trastess and in accordance with the Trust

Euad
2009 Py 2009
HKS HES HES

4514918 IERSI9TTO0 324 540,660  JRE 545513
Add: Fund trensferred from Original

Trost Fusd (Remark 1) 19,966 810 19,966,810 19,966,510 19,966,810
Traasfer of the net income and

capina] gain from Original
Trust Fund (Remark 2) 9,120,120 44,545,505 9,120,120 44,545 505

Add: SurplusiDeficit) for the year £5,834 643 (87,474,569) 85,634,643 ([87.474,569)
Less Donations (17.241,502) _(21,042,598) _ (17.241.502) (21,042,598}
At end of year 441,994,989 344,514,918 442020732 344,540 661

Accumulation Fund represents all capital growth on Original Trust Fued, Income Fund represents all
income eamed, &nd General Fund represents all menes received by the Fund which are oot part of the
Accumulated Fund, Income Fund or Origizal Trust Fund.

Remarks:
1) The transfer of fund represents the ansiial maximuon 5% drawings from Original Trust Fusd 1o
Accumulation Fund, Income Fund and General Fund sccording to the Trust Desd.
2} The transfer of net income and capital guin from Original Trust Fund to Accumulation Fund, Incame
Fund and General Fired are approved by the Trustees and in sccordance with the Trust Deed.

“15=
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Nen on the ecrmenty

13. Appraval of Funding for Projects

During the year, the Baard of Trustees had approved approximately HES17.8 millian
(2009 - HES20.9 million) funding to a total of 75 applications (2009 - 82 applications).

At balance shest date, the Group/Fand had fulune sggregale minimum ezse payments

10 be received under non-cancellable operating leases in respect of investment properties a5 set
oul helow

010 008
HKS HKS

Mot lnter than oae year 731952 182,954
In the second to fifth years inclusive 182,988 -

s s

15. Relnted party transactions

Except the transnctions and balnsces detaifed elsewbere in these financial Aatements,
there were no related party transactiens underinken by the Group during the year.

x- T

Fipanginl ssicts
Current aasets a2 fair value
Financial aasets at fair valus through

profit or loss 481,223 916 384,030,927
Current assets - s amartized cost:

Accounts receivable and deposits (excluding
23,511 425 1,823,231

prepaymeats)
Amounit due from Alice Ho Miu Ling
Methersole Charity Foundation 210,113 4,658
Bank and cash balances and depouits

with investment agents _Arae 09342

55]!!1‘5!- IS'E'.FH.IH
E ial liabilit

Current liabilitics- at amonized cost:
Ascounts payable and accruals




17. Acgounting estimales anpd judgemens

The key sources of estimation, uncertainty and critical secounting judgements in applying
the Group's sccounting polickes are described below.

Faluation af invenment propesties

Az described in note 6 on the nccounts, investmen: propenty 1s stated at fair value on
the valuation performed by an independent professional valuer, In determining the fair value, the
valuers have based on & method of valuation which invelves certaim estimates. In replying en the
valuation report, the mansgement has exercised their judgement and satisfied that the method of
valuztion i reflective of the current snd market condition.

Faluation of financial assety af fair valoe through prafic or lots
“The fuir value of financial sssets at Fair value through profit or loss is based on market

prices quoted, for equivalent instrumends a1 the balance sheed date, by the financial institutions
which provide investment agency services 10 the Fund.

DIVIDEND INCOME
= listed fnvestments

INTEREST INCOME

GAINALOSS) ON DISPOSAL OF FINANCIAL
ASSETS AT FAIR VALUE THROUGH PROFTT
OR LOSS

GATNI[LOSS) ON CHANGE IN FAIR VALUE OF
FINAKCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

INVESTMENT RELATED EXPENSES
Manngement fees
Securities castodian fees

Donntion reoetved
Increase/{Decrease) in fnir value of investment properties
Gam/{Loss) on foreign exchange

ADMINISTRATION AND OTHER EXPENSES
Service fees charged by Alice Ho Miu Ling
Nethersole Chanty Foundation
Medical and insusance
Office i
Printing and staticnery

MISSION/
P T AL

HKS

5714243
5,806,663

10:255,213

94,645,286

116,425 405

1,813,575

00
HES

6,630,924
51 Imn

(7.540.824)

(122.792.394)
1 18,576,122)
1,475,399
— 57
e LIIEAES

114,611,830
131,852

4,500,000

26,261

(120,298307)

731852
71,640

(7.500,000)
{145,450

119,873,043

1,794,187

(127,140,165)

1,508,688
15,038
51
4,540
41661

1,706,089

SURPLUSKDEFICIT) FOR THE YEAR BEFORE DONATIONS 118,078,846

(128,846,154)

DONATIONS (17,241,502) (21,042,598)
SURPLUSADEFICIT) FOR THE YEAR AFTER DONATIONS lﬂ&}?.‘.ﬂl ilﬂmﬂzi
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Iff # = 8

CWMMNETHERSOLE INVESTMENT COMPANY LIMITED

AMITERE —

/ \ n The directors present their annual report and the audited financial statements of the Company for the year
Z \ I ended 31 March 2008,

CWM/Nethersole Investment
Company Limited

|elou'uly pPa3Ipny

PRINCIPAL ACTIVITY

The Company acted as o trustes for The Council for Warld Mission/Alice Ho Miu Ling Methersole
Hospital Fund duning the year.

B R & e

. | L During the year, all of the company's income and expenses were absorbed by its ultimate holding entity.
Audited Financial Statements Accordingly, no income statement has been prepared,
(2007-2010)

sjusw?alelg

|

DIRECTORS

The directors dering the year and up to the date of this report were:

Chan Chi Kin

Chow Kun Chee, Roland

Fung Sau Chung

Kwan Ko Siu Wah

Lee Ching Chee

Li Fook Hing

3o Shing Yit, Erc

800 Yee Po, Thomns

Tam Sheung Wai

Yick Kar Lim ({appointed on 9 June 2007}
Sit Poon Ki, Simon (resigned on 31 May 2007)

padiwi] Auedwos 3UBWISIAU| 2]0SIBUIBN/WAAD I 55 50 it 15 535 Y % 2~ T ik 40 S8

In accordunce with Artiele 7 of the company's Articles of Association, all directors retire from office nt
the forthcoming annual general mesting and, being eligible, offer themselves for re-election,
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significant pccounting policies and other explanatory notes.

5 August 2008
Diirectors’ responsibility for the financial statements

The directors are responsible for the preparation and the true and foir presemtation of these
financial statements in accordance with Hong Kang Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountams ("HEICPA") and the Hong Kong Companies
Ordinance, This responsibility includes designing, implementing and maintaining imtermal control
relevant to the preparation and the true and fuir presentation of financial statements that are free
from material misstatement, whether due 1o fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances:
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wn 3 During the year, Messrs. PricewaterhouseCoppers, who act as auditor of the Company, resigned and E ‘_U:
; Z Messrs. Deloitte Touche Tohmatsu was appointed as auditor of the Company, g -
) o b
o = A resolution w:]i_b: submitied 1o the annual general meeting to re-appoint Messrs. Deloitte Touche a g
3 ~ Tohmatsy as suditar of the Company. o [
o b4 INDEPENDENT AUDITOR'S REPORT o)
= > On behalf of the Board - S REROR a -
- 5 TO THE SHAREHOLDERS OF s I
> - INV INT COMPANY LIMITED z
b ) {incorporated in Hong Kong with limited liability) 2
b : 3]
5 Ao r—p We have audited the financial statements of CWM/Nethersole Investment Company Limited (the e
=) "Company”) sel oud on pages 5 to 13, which comprise the balance sheet s at 31 March 2008, and -
o DIRECTOR statement of changes in equity and cash flow statement for the year then ended, and 2 summary of Q
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Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and 1o
repart our opinien solely 1o you, in accordance with Section 141 of the Hong Kong Companies
Ordinance, and for no other purpose. ‘We do not assume responsibility towards or sccept liability
to-any other person for the contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the HKICPA. Theose standards require thal we
comply with ethical requirements and plan and perform the sudil to obtain reasonable assurance
a5 to whether the financial statements are free from material misstatermnent.

An audit involves performing procedures to obtain sudit evidence about the amounts and
disclosures in the financial statements. The procedures sclected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due 1o fraud or esror. In making those sk assessments, the auditor considers internal control
relevant to the entity's preparation and true and fair presentation of the financial statements in
order to design audit procedures that are appropriote in the circmmstunces but not for the purpose
of expressing an opinion on the effectiveness of the entity's internal control, An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the
financial staternents,

We believe that the sudit evidence we have obtained iz sufficient and sppropriate to provide a
basis for our audit opinion,
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; NT AUDITOR'S R

TO THE SHAREHOLDERS OF

CWM/MNETHERSOLE INVESTMENT COMPANY LIMITED - continued
{incorporated in Hong Kong with limited liabifity)

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Company's
affuirs as at 31 March 2008 and cash flows for the year then ended in accordance with Hong Kong

Financial Reporting Standards and have been properly prepared in sccordance with the Hong
Kong Companies Ordinance.

Pl 7

Deloitte Touche Tohmatso
Certified Public Accountants
Hong Kong

5 August 2008

CWM/NETHERSOLE INVESTMENT COMPANY LIMITED

BALANCE SHEET
AT 31 MARCH 2008

Current asset
Bank balances and cash
Curvent liability
Amount due to immedinte holding company 9

Met current kability

Capital and reserve
Share capital 10
Accumulated loss

2008
HKS

124,272

150,005

(25.733)

T

1o
(25,743)

(25,733)

2007
HKS

102,256

127,989
(25,733)

10
(25,743)

{25.733)

The financial statements on poges 5 1o 13 were approved and suthorised for issue by the Board of

Drirectors on 5 August 2008 and are signed on its behalf by:

i
Q\J Iﬁ-"‘h.-\

== DIRECTOR -

/
(|

-

DIRECTOR
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Profit before taxation
Increase (decrease) in amount due to immediate holding company

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE YEAR
CASH AND CASH EQUIVALENTS AT END OF THE YEAR
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CWMMNETHERSOLE INVESTMENT COMPANY LIMITED

WOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3] MARCH 2008

I. GENERAL

The Company is a private limited lisbility company incorporated in Hong Kong. The Company's
immediate holding company is The Council for World Mission/Alice Ho Miu Ling Nethersole
Hospital Fund (the "Trust Fund"), a Trust Fund established and managed by the Trustees. The
address of the registered office and principal place of business is Room 12, 7/F., Block 1, 11
Chuen On Road, Tai Po, New Temitories, Hong Kong.

The Company ncted os a trustee for the Trust Fund during the year.

The financial statements are presented in Hong Kong dollars, which is the functional currency of
the Company.

. BASIS OF PREFARATION OF FINANCIAL STATEMENTS

The finencial statements have been prepared on a going concemn basis because the Company's
Trust Fund has agreed to provide adequate funds to enable the Company to meet in full its
financial obligations as they fall due in the foreseeable future,

% APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSz"}

In the current year, the Company has applied, for the first time, the following new standard,
amendment and interpretations ("new HEFRSs") issued by the Hong Kong Institute of Centified
Public Accountants ("HKICPA"), which are effective for the Company financial year beginning
on 1 January 2007,

HEAS | (Amendment) Capital disclosures

HEFRS 7 Financial instroments; Disclosures

HE(IFRIC) - INT 7 Applying the restatement approach under HKAS 29
financisl reporting in hyperinflationary economies

Scope of HEFRS 2

Reassessment of embedded derivatives

Interim financial reporting and impairment

HK(IFRIC) - INT &
HE(IFRIC) - INT 9
HK({IFRIC) - INT 10

The sdoption of these new HEKFRSs had no material effect on how the results and financial
position of the Company for the current or prier accounting periods have been prepared and
presented. Accordingly, no prior period adjustment has been required

The Company has applied the disclosure requirements under HEAS 1 (Amendment) snd HKFRS
T retrospectively, Centain information presented in prior year under the requirements of HEAS
32 has been removed and the relevant comparative information based on the requirements of
HEAS 1 (Amendment) and HKFRS 7 has been presented for the first time in the current year,

CWM/NETHERSOLE INVESTMENT COMPANY LIMITED

3 APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") - continued

The Company has not early applied the following new and revised standards or interpretations
that have been issued but are not yet effective

HKAS | (Revised) Presentation of financial statements '

HEAS 23 (Revised) Borrowing costs '

HEAS 27 (Revised) Consolidated and separate financial statements ?
HKFRS 2 (Amendment) Vesting conditions and cancellations '

HEFRS 3 (Revised) Business combinations *

HKFRS 8 Operating segments |

HE(IFRIC) - INT 11 HKFRS 2: Group and treasury share transactions *

HK(IFRIC) - INT 12
HK(IFRIC) - INT 13
HK(IFRIC) - INT 14

Service concession arrangements

Customer loyalty programmes *

HEAS 19 - The limit on & defined benefit asset,
minimum funding requirements and their interaction *

Effective for anrmual periods beginning on or after 1 January 2000,
Effective for annual periods beginning on or after 1 July 2009,
Effective for annual periods beginning on or after 1 March 2007,
Effective for annun] periods beginning en or after 1 January 2008.
Effective for anmeal periods beginning on or after | July 2008,

M B ke

The Board of Directors of the Company anticipate that the application of these new and revised
standards or interpretations will have no materia] impact on the results and the financial position
of the Company

4, SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost basis as explained in the
accounting policies et out below.,

The financial statements have been prepared in accordance with HEFRSs.
Financial instroments

Financial assets and financial lishilities are recognised on the balance sheet when the Compeny
becomes a party to the contraciual provisions of the instrument. Financial assets and finnncial
Hakilities ase initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financis! liskilities are added 10 or deducted from the
fiir value of the financial assets or finencial liabilities, as appropriate, on initiel recognition,
Transaction costs directly atiributable to the acquisition of financial assets or financial Habilities
at fuir value through profit or loss are recognised immediately in profit or loss.
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CWM/NETHERSOLE INVESTMENT COMPANY LIMITED

SIGNIFICANT ACCOUNTING POLICIES - continued

Financip] instruments - continued

Effective interest method

The effective interest method is & method of calculeting the amortised cost of o financial asset or
a finemcial lishility and of allocating interest income or interest expense over the relevant period,
The effective interest rate is the rate that exactly discounts estimated future cash receipts o
payments {including all fees and points paid or received that form an integral part of the effective
inierest rate, transaction costs and other premiums or discounts) through the expected life of the
financial axset or financial linbility, or, where appropriate, a shorter period.

Interest income for debt instruments and interest expenses is recognised on an effective interest
basis.

Financinl assets

The Company's financial assets are mainly loans and receivables. All regular way purchases or
sales of financial assets are recognised and derecognised on a trade date basis, Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

Loans and receivables

Loans and receivables are non-derivative financial nssets with fixed or determinabie payments that
are not quoted in an active market. At each balance sheet date subsequent to initial recognition,
loans and receivables including bank balunces and cash are carried ot amortised cost using the
effective interest method, less any identified impairment losses,

Impairment of Mnancial assets

Financial assets are gesessed for indicators of impairment at each balance sheet date. Financial
assets are impaired where there 15 objective evidence that, as a result of one or more events that
occurred afier the initial recognition of the financial assel, the estimated future cash flows of the
financial assets hove been impacted.

For loens and receivables, objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or

s default ar delingquency in interest or principal payments; or

. it becoming probable that the borrower will enter bankrupiey or fmancial re-organisation.

The cammying amount of the financial asset is reduced by the impairment loss directly for all
finnncial azsets,

= 10~

SIGNIFICANT ACCOUNTING POLICIES - continued
Financial instruments - continwed
Financial liabilities and equity

Financial linbilities and equity instruments issued by an entity are classified sccording to the
substance of the contractual arrangements entered into and the definitions of a financial lisbility
and an equity instrument. An equity instrument is any contrect that evidences a residual interest in
the assets of the Company after deducting all of its linbilities,

The Company's financial liability, including amount due to immediate holding company, is
subsequently measured et amortised cost, using the effective interest method. Equity instruments
izsued by the Company are recorded at the proceeds received, net of direct issue costs,

Derecognition

Financial assets are derecognised when the contractunl fghts to receive cash flows from the assets
expire or transferred and the Company has transferred substantially all the rsks and rewards of
ownership of the financial azzets, On derecognition of a financial asset, the difference between
the asset's carrying amount and the sum of the consideration received and receivable and any
cumnulative gain or loss that had been recognised directly in equity is recognised {n income
statement.

Financial liabilities are derecagnised when the obligation specified in the relevant contract iy
discharged, cancelled or expires. The difference between the carrying amount of the financial
linbility derecognised and the consideration paid or paysble is recognised in income statement.

CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying the Company's accounting policies which are deseribed in note 4,
tnanagerment had made all reasonsble judgements and no specific judgements had significant
effect on the amounts recognised in the financial stutements. All sccounting policies are
consistent with the Company's policies.
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o g 6.  CAPITAL RISK MANAGEMENT 8. TAXATION g »
(%) =2 The Company mannges its capital to ensure the Company will be sble to continue as o going No provision for Hong Keng Profits Tax has been made in the financial staternents as the = ,_U,’
. z concern while maximising the retumn to stakehalders through the optimisation of the debt and Company hos no assessable profits for the year, Z IS
= o equity balance. The Company's overall strategy remains unchanged from prior year, o £
(¢} = Sr
[0
= g The capital structure of the Company is mainty the equity sttributsble 1o equity holders of the o, AMOUNT DUE TO IMMEDIATE HOLDING COMPANY > i
[0) o Company. S
2 = The amount is unsecured, interest free and repayable on demand, i
0 = ‘The directors of the Company review the capital strecture on a periedic basis. As part of this =
< review, the directors consider the cost of capital and the risks associates with cach class of capital. S
o Based on recommendutions of the directors, the Company will balance its overall eapital structure 10, SHARE CAPITAL v
§ throwgh the inter company settlement with its immediate holding company. Mumber of Share 3
3 B HF;’.S g‘
o T FINANCIAL INSTRUMENTS Ordinary shares of HKS | each 0O
o )
_g Financial risk management objectives and policies Authorised E
o AL31 March 2007 and 31 March 2008 10,000 10,000 >
S The Company's major financial instraments include bank balances and cash and amount due 1o i — = ~
= immediate holding company. Details of the financial instruments are disclosed in respective ssued and fully paid =
5 notes. The risks associated with these financial instruments and the policies on how 1o mitigate A1 31 March 2007 and 31 March 2008 10 10 3
o these risks are set our below, The management manages and monitors these exposure and ensure . — o
2 approprinié measures are implemented on a imely and effective manner. o
Credit risk 1 RELATED PARTY TRANSACTION
it . ’ : 5 Other then disclosed in note 9 to the financial siatements, the Comy did not have oth
The credit risk for bank deposits and bark balances exposed is considered minimal as such i : ' Pty L
amounts are placed with bank with good credit rating, significant transactions and balences with related companies
Liguidity risk

In the management of the liquidity risk, the Company monitors and maintaing a level of cash and
cath equivalents deems adequate by the management to finance the Company's operation and
mitigate the effects of fluctuations in cash flows,

The Company relies on financial support from its intermediate holding company, The Council for
World Mission/Alice Ho Miu Ling Methersole Hospital Fund, which has agreed to provide
adequate funds for the Company as a significant source of liguidity,

Eair value

The fair value of financial assets and finencial lisbilitics are determined in sccordance with
generally sccepted pricing models based on discounted cash flow anelysis using prices or mies
from observable current market transactions as input

The directors of the Company consider that the carrying amounts of financial assets and financial |
liabilities recorded at amortised cost in the financial statements approximate their fair values,




secounts of the Company for the year ended 315t March 2004,

PRINCIPAL ACTIVITY

‘The principal activity of the Company during the year was to act as & trustee for
The Council for World Mission/Alice Ho Miu Ling Methersole Hospital Fund.

REGISTERED OFFICE

The Company's registered office is at Room 12, TF, Block J, 11 Chuen On Road,
Tai P, New Territories, Hong Kong.

RESULTS AND AFFROFRIATIONS

During the year, all of the Company's income and expenses were absorbed by its
holding company. Accordingly, no income and expendituse has been prepared.

DRECTORS
mm&ﬁ:mﬁﬁthwm

Chan Chi Kin
Fung Sau Chimg
Kwan Ko 8iu Wah
Lee Ching Chee

Li Fook Hing

So Shing Yit, Eric
Soo Yee Po, Thomas
Tam Sheung Wai
Yick Kar Lim

In accondance with Article 7 of the Company's Anicles of Asscciation, all directors

retire from office ot the forthcoming annual general mecting and, being eligible, offer themselves

for re-clection.

Mo contracts of significance to which the Company or its holding company was
party and in which a directer of the Company had a material interest subsisted at the end of
the year or al any time during the year,

At no time during the vear was the Company or its holding company a party to any
armengements to enable the directors of the Company to scquire benefits by means of the
scquisition of shares in or debentures of the Company of any other body corporate.

MANAGEMENT CONTRACTS

Mo contrcts concerning the management and admintstration of the Company wene
entered o or existed during the year.
AUITORS

“The accounts kave been sudited by F.5. Li & Co., Centified Public Accountants, who
retire and being eligible offer themselves for re-appointment.




F. S. Li & Co.

CERTIFIED PLIBLIC ACCOUNTANTS

1001 Adlssiealry Crmtre Tomes |, |1 Haserert foud, Hong Kemp
Tel 2061 ITIT  Fan: 3968 6KEE  Fomaid - i iobion com

u il E 1
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We have sudited the fimancis] statemsents of CWM/Nethersole Investment Commpany Limited set out on
pages 4 10 10, which comprise the balance sheet as at 31st March 2002, and stutement af changes in equity and cash
flow staserment for e year then ended, and o summary of significant accounting policies and other explam2ory
e,

INirectors' responsibiliny for the fTnancial statements

The dircctors ane respansible for the preparation and the true and fair preseeiation of these finansial : 165013 150,005
stnlemenits in sccondance with Hong Kong Financial Reponing Stndasds isued by the Hong Koag lestinae of A
Certified Pubilic Accountunts and the Hong Kong Campanies Ordinsnce. This respansibility includes designing,

implementing and mintziring internal control relevant ta the preparation and the tre and fair presentation of

financial statemens that are free from materssl misststement, whether due to frand or eror; sebecting and applying i . —T3) __(35.733)
appropriste accounting policies; and making sccounting estimates that are remsanable in the circumstances,

Amatitor's responvihility

Char responsibality 1s fo express an opinsos on thess financial statemenss based o owr sudit. This report
is made salely 1o youl, as @ body, in accordance with Section 141 of the Hong Kong Companics Qrdinance, and for
o oiber purpose. W do not assume responsibility owards or aceept liability to amy other person for the contents
of thie repon. W condiscted our sudit in accordsnce with Hong Kong Standards on Auditing issued by the Hong
BKong Institete of Cetified Public Accountants. Those standards require that we comply with ethical requircments
and plan and perform the sudic to ohtain reasonable ausmnce a3 to whether the financial statenents are free from -
10 10

An audit invalves performing procedures 10 obtain sudit evidence about the amoants and disclosures in (38743 _ (35743
the financial statements. The procedures selected depend on the auditor's judgment, including the assessmerd of
the risks of material misstatement of the financial staements, whether due io fraud or error. In making those risk (25,733) (25,733)
assessmens, the muditor comsiders imernal conirol relevant (o the entity’s preparation and tnee and fair presestation
of ihe fnmcial stsiements in onder 1o design sudil procedures thal are appropriate in tbe cireumstances, bat niot for
the purposs of expressing an opinian on ibe effectiveness of the entiry's internal control. An mudit also includes
evaluating the sppropristensss of sccounting policies used and the reasonableness of sceounting extimantes made
by the directors, s well as evaluating the overall presemtation of the financial stetemenis.

We believe that the nudit evidence we have obiakned is sufficient and appropriste Lo provide a basis for Approved by the Board of Directors on 27th Awgust 2009,
our awdi apenion.

Epindon
In eur opEnicn, the financial staements give a true and fair view of the state of the Company's alTairs 25 s

315t March 200% and of its cash flows for the year then ended in sccordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the Hong Kong Companies Ordinance.

Hong Kong, 27th August 2009,
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Balance at 315 March 2007, 315t March 2008,
and 315t March 2009




{a) Basis of preparation

The accounts have been prepared in accordance with all applicable Hong Bong Financial
Reporting Standards ["HEFRSs"], which collective term includes all applicable individual Hong

Kong Financial Reporting Standards, Hong Kong Accounting Standards and
issued by the Hong Kong Institute of Certified Public Accountanss ["HKICPA"], and
secounting principles generally accepled in Hong Kong, The accounts have been prepared
upider the historical cost convention.

The HKICPA hus issued certain pew and revised HKFRSs that are first effective for
the current aceounting venr of the Company, These HKFRSs are not relevant to the
Company’s operation.

In addition, the Company has not early adopted new and revised HEFRSs that are not
et effective for the current sccounting year. The directors of the Company anticipate that
the adoption of them is unlikely to have a significant impact on the Company’s accounts,

The preparation of the fnancial statements in conformity with HKFRSs requires
mnnagement to make judgements, estimates and assumptions that affect the application of
associnted assumptions ane based on historical experience and various other factors that ane
believed 1o be reasonable under the circumstances, the results of which form the basis of
making the judgements about carrying valees of assets and linbilities that are not readily

The estimates and underlving assamptions are reviewed on o ongodng basie. Revisions
to peeounting estimates are recognised in the perfod in which the estimates {s revised if the
revision affects only that period, or in the period of the revision and futare periods if the
revision affects both current and future pertods.

(h) Cashand cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise
cash on hand and deposit with banks within 3 months to maturity from date of deposit.

(<) Functional and presentation cumency
“The Company's functional and presemation camrency is Hong Kong dollars.

td) Impairment losses

At each balance sheet date, whete there ks any indication that an asset is impaired, the
recoverable amount of the asset should be estimated. The recoverable amount of an assel
is the higher of its net selling price and value in use, 17 the recoverable amount i4 less than
the carrying amount, an impairment Joss is recognised 1o reduce the asset 1o s recoverable
amount. Such impairment lasses are recognised in the income and expenditure sccount. An
impairment loss is reversed if these has boen a favourable change in the estimates usad to
determine the recoverable amount. A reversal of an impairment loss is limited to the asset's

carmying amount that would have been determined had no impairment loss been recognised in

prior year. The reversal is recorded as income.

()

Amount due 1o holding company

Amount due to holding company, which has no repayment ferm, is stated at cost
{instead of amortised cost).

Taxation
Taxation represents the sum of the 1ax currently payable and deferred tax.
Mﬂmﬁhmmﬂuhmﬂeum&wmm

tax bases used in the computation of taxable profit, and is aceounted for using the balance
sheet linhility method. Taxation rates enactid or substantively enacted by the balance sheet
date are wsed to determine deferred tax.

Deferred tax liabilities are provided for in full on all taxable temporary differences,
while deferted tax asscts are recognised to the extent that it is probable that future taable
profit will be available against which the temporary differences can be utilized.

Related parties
For the parpose of these financial statements, & party is related 1o the Company if:

(i) the panty directly, or indirectly through one of more intermediaries; :
{a) controls, is controlled by, or is under common control with, the Company (this
inclisdes parents, subsidiary companies and fellow subsidiary companies);
(b)  hnd an interest in the Company that gives it significant influence over the
Company; or
{c) has joint control over the Company;
(i) the party is an associnte of the Company;
{iii) the party is a joint venture in which the Company is a ventirer;
{iv) the pamy is 8 member of the key mansgement personnel of the Company;
iv} ﬂnmh::humnﬂhhﬂrvfﬂrwuﬁuﬂhﬂ}w{h?
{vi) the party is an entity that is controlled, joimly controlled or significantly mfluenced
«ﬁrwmmﬁmmﬂmhmmmmmum
any individual referred 1o (iv) or (v]; or
{vii) the pasty is & post-employment benefit plan for the benefit of employees of the Company,
or of any entity that is a relsted party of the Company.

Close family members of an individual are those family members who may be expected
1o influence, or be influenced by, that individual in their dealings with the entity.

Direstors” remuneration

None of the directors received any remuneration in respect of their services 1o the

Company during the year (2008 - Nil).

3. Inxation

Mo provision for Hong Kong profits tax has been made as there are no assessahls
meome v deductible expenses for the year (2008 - Nil).
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Nome of the direclors received any remuneration in respect of thear services to the
Company during the year {2008- Nil).

Amount due to holding company
_ The smount due to holding company is unsecured, interest free and there is po
fixed repayment term.

6. Share capita]

7.

2008 2008
HES HES

10,000 ordinary shases of HES1 each 10,000 10,000
Tssued and fully paid:

Retated party iransactions

there were no related party transactions undeniaken by the Company during the vear.

$. Financial assets and financinL linhilitiss

s __isens

Exposute o market risks (specifically the forelyn cirrency risk, interest rate risk and
other price risk), eredit risk and liquidity risk arises in the normal course of the Conspany's
operation. MM#MW&WMWNMM
practices described helow:

 Inthe normal course of the Company's operation, the Company is not exposed
to forcign currency risk, interest mte nsk and other price risk.

9.

The maximum exposure to credit risk is represented by the camying amownt of
‘each financial asset in the balance sheet, The Company doss not provide any
guarantees which would expose the Campany to credit risk. The Company's credit
risk Es insignificant s the Company's nssets are bank deposits.

i) Liguidity risk

The Campany's policy is to regularly monitor current and expected Hgubdiey
mmhmﬂh:ﬂﬁﬂum-nfmmmhw

requirements
requirements in the short and longer term.
As at 315t March 2009 and 2008, the contractua] matutities of all the Company's
undiscounted

fimancial linhilities, whose carrying smounts are equal 16 total contracted
cash flows, are due within one year,

{) Fairvalues

_ All financial assets and financial liabilities are carried ot smounts not materially
different from their fair vahies as at 315t March 2009 and 2008, The fair values of fnancial
assets and linbilities are estimated as the present value of future cash Nows, discounted a1
current market interest mte.

9. Capital mansgement
The Campany's capital management objective is to continue as a going concern.

"Capital” is regnrded as shareholders' equity, The Company manages capital by
regularly monitoring its current and Hquidity requiremnents rather than using debtiequity mtio
analysis. The capital management strasegy remains unchanged from prior vear,

In order to maintain or adjust the capital strocture, the Comgrany may mise funds
from its holding company,

10, Agtiviiy

‘The Campaty was 10 a6t a8 a trisiee for its holding company during the year.
All of the Company's income and expenses during the year were absorbed by its holding
company, asd therefre no income and expenditure account has been prepared.

1. Ultimate holding party

The directors consider the Company’s ultimate holding pany 1o be The Council for
:Fuummmmmu Ling Methersole Hospital Fund, & fund established in Hong
o




The direetors have pleasure in presenting their report together with audited
accounts of the Company for the year ended 319t Masch 2010,

PRINCIPAL ACTIVITY

The principal activity of the Company duzing the year was o acl as a trastee for
The Council for World Mission/Alice Ho Miu Ling Nethersole Hoapital Fund.

REGISTERED OFFICE

The Compay's reglaered office is at Room 12, 7F., Bloek J, 11 Chuen On Road,
Tni Po, New Territories, Hong Kong.

RESULTS AND AFPROFRIATIONS

During the year, all of the Campany's income and expenses were absorbed by its
holding company, Accordingly, no income statement has been prepared.

DIRECTORS
The directars of the Company during the year were:

Chan Chi Kin

Chow Kun Ches, Roland
Fung Sau Chung
Kwan Ko Sin Wah

Lez Ching Chee

Li Fook Hing

So Shing Yit, Eric

So0 Yee Po, Thomas
Tum Sheeng Wat

Yick Kar Lim

In sceardance with Amicle 7 of the Company's Articles of Association, all

directon retire from office at the fortheoming annunl generl meeting and, being eligible,
offer themaelves for re-olection.

DIRECTORS' INTERESTS

Mo contracts of significance to which the Company or its holding company was a
party and in which a director of the Company had a meterial interest subsisted ot the end of
the year or st any time during the year.

Al no time during the year was the Campany or its holding company a party 1o any
arrangements to ennble the directors of the Company 1o scquirs benefits by means of the
acquisition of shares in or debentures of the Campany or any other body corporate.

MANAGEMENT CONTRACTS

Ko contracts concermng the moragement and administration of the Company wene
entered into or existed during the year.

AUDITORS

The aceounis have boen sudited by F.5. Li & Co., Certafied Public Accountants, who
retire and being eligibke offer themselves for re-appainiment.

Hong Kong, linh August 2010,




E S. Li & Co.

CERTIFIED PLBLIC ACCOUNTANTS

e A dmradr Cessite Towes 1, 18 Humosr! Rosd, Himg Keg
Tl 2861 ATHT  Fan 2963 6KI8 Dl | masllfibeon.com

AN
libitine}

We bave andited (e fEnancial stasements of CWh/Nethersale Inventment Company Limsied set out on
pages 4 109, which comprise the balance sheet 23 at 311 March 2010, and statement of chamges i equity and cash
flew szstement for the year then ended, snid o summary of significant scoounting policies aad cther explanasory
mles.

Divectars’ responsibilicy for tie financial satoments

Thie directors ane respossibie for the preparation and the true and fair presentation of these financial
sastemenis in sccordansce with Hong Kong Fisuncis] Reporting Standards issued by the Hong Kong Institate af 167013 185,013
Certified Public Accountarts ard the Huay Kong Companics Ordinance. This responaibulity includes designing, — 1673 165013
implementing and maistaiming intermal comirod relevant to the preparatzon and the true sod fair presentation of
fizancial statements that are frée froem materiol misstasement, whether due 0 fraud or ermor. selecting and applying
appropriate accounting policies; and making sccounting estimates thal are reasonsble in the cicumstances.

Auwditar's respoanaibiliny

.73} 733

{har resporssibility is 10 expross an opinion on these finmcial stascments based on our sudat. This neport
s miadle salely to you, as o body, in accordance with Seetion 141 of the Hong Kong Companies Ordmance, and for
mo other purpese. We do not assume responsshilley towands or accept liability 10 any otlser person for ihse contents
af this report. We corducted our msdit in ascordance with Hong Kong Stendards on Auditing mssed by the Hong
Koeg Institute of Certified Pablic Accountants. Those standands requice hat we comply with ethical requsrements
ﬂ,ummnmumw.wuummmwnmm
maserial messtatcment.

An sudit imyolves performing procedures 1o obtsin audit evidence about the smounts and disclosures in ] 10
the financial statements, The procedures selected depend on the auditer's judgment, including the assessmen el (15,743 25,743}
the risks of muterial misstatement of the financial saements, whether due fo fraud or ermor. In making those rk
ssscsamenls, the auditar comsiders internal conten] pelevant o the entity's preparstion and true and fait presentation 73 733
of the fimancial statements in order to design sudst procedures that ape appropriate i the circumatances, bt pot for —Ei-—l —E—l
the piarpose of expressing &n opiion o the effectiveness of the eatity's interrml control. An sudit also inchades
thﬂmm#whmﬂmmm
bry thie directars, 28 well as evalusting the overall presentation of the fissncial statements.

W befieve il the audit evidence we have obtained (s sulTicient and appropriate 1o provide 4 basis for
iour audil opimicn.

@pinian

IlthBﬂl“mlhﬂmﬂHMdhmﬂnw‘m-I
315 Blarch 2010 and of its cash fiows for the year then ended in sccardance with Hong Kong Financial Reporting S—
[ Guana
M. ' *

Approved by the Bosrd of Directors on 10th August 2010,

mmmmm;whmmmmqmawm

3l .o
F5 Li&Co ettt
B
Heng Kong, 10th Augast 2010
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Balance o 315t March 2008, 315t March 2009,
and 31st March 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus before twxation

Met advances fram holding company
NET CASH FROM FINANCING ACTIVITIES

INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT
END OF YEAR

ANALYSIS OF THE BALANCES OF CASH
AND CASH EQUIVALENTS

‘Bank balances




CWMMNethersale Invesiment Company Limited 15 & company incorperated in Hong Kong
with limited liability. The Company's registered office is ot Reom 12, TF., Block J, 11 Chuen Cn Read,
Tai Po, New Territories, Hong Keng,

2 Priosioal lic
{s) Basis of preparation

This &6 the first set of finnncial statements prepared by the Company in accordance with
the Hong Keong Financlal Reperting Standard for Private Entities ("HKFRSPE™) lssued by the
Hong Kong Institute of Certified Public Accountants.  This represents change of adoption of
financial repodting standards 23 previously the Company adopied Horg Kong Pinancial
Reporting Standards ("HKFRSs"). The change of adoption has no firsncial effect on the
MMMMMmWWhMWMMm The
accounts kave been prepared under the historical cost convention.

(b} Cash and eash equivalenty

For the purposes of the cash flow ststement, cash and caih squivalents comprise
cash on hand and deposit with banics within 3 months 10 maturity from date of deposit

(¢} Functional and presentation currency
The Company's functional snd preseomation currency 1 Hong Kong dollars
[d) Impairment logses

AL each balance sheet date, wisere there is any indication that an asset is impaired, the
recovernhle amount of the asset should be estimated. The recoveralle amount of an asset
i the higher of its net selling price and value in use, 1fthe recoversble amoun is less than
the carrying amoant, an impairment loss is recognised to reduce the ssset to it recoverabla
amount. Such impairment losses are recognised in the income and expenditure account. An
kmypairment boss is reversed if there aa boen a favourable change in the estimates wsed 1o
determine the recoverable amount. A reversal of an impairment Loss is liniited 1o the asset’s
carrying amount that would have been determined had no impairment los been recognised in
prior year. The reversal is recorded as income.

{g) Taxation
Taxation represemts the sum of the tax currently payable and defermd ta.

Deferred tax 15 the tax expected to be paynble or recoverable on differences between
the carrying emounts of nisets and liabilities in the financial satements and the corespanding
tax bnses used in the computation of taxable profil, snd is nccounted for using the balance
sheet linbility method. Taxation rates enscted or substantively enacted by the balance sheet
date are wsed to determine defemed tax.

Deferred 1ax linbilities ere provided for tn full on all taxeble temporary differences,
while deferred tax nssets are recognised to the extent thal it is probable that future axable
profit will be avatlable agninst which the tempomry differences can be utilized.

() Amount due to holdmg company

Amount due to holding company, which has no repayment term, is ststed af cost
{instead of amortised cost).

(8) Related parties

For the purposes of these financind statements, o party is related 10 the Company ift

{1 A person or o close member of that person's family is related to the Campary if tha

peTsan:
(a)

L]
(e}

is & member of the key mansgement personnel of the Company or of & parent of the

Company,

has contrel over the Company; o

has joint control er significant influence over the Company or has sigaificant voting
power in it

An entity is related to the Company if any of the following conditions applies:

(=)
(B)

(e}
(d

i

o
(g}
ih}

0

the entity and the Company are members of the same group (which means thet each

parent, subsidiary snd fellow subsidinry is related to the others).

cither entity is an associale or joint venture of the other entity (ar of n member of 8

group of which the other entity is & member).

both enfities are joint ventures of a thind entity.

ﬁmh.mmﬂ.mmmmmmummdh
entity.

the entity is a post-employment berefit plan for the benefis of employees of either the

Company or an eatity related o the Company. If the Company is itself such & plan,

the sponsoring employers ane also related 1o the plan.

thie entity is controlled or jointly controlled by s person identified in Nove 2(g)(1).

# person identified i Note 2(ghiNa) has significant voting power in the entity.

2 person identified 1n Mote 2{g)(i)(b] has significant influsnce aver the entity or

significant voling power i .

& person of & close member of that persen's family has both significant influence over

Ihmwupﬁmmmunlrdﬁ::mﬂwlhﬂmy

& member of the personnel o wnhmolﬂumﬂr

mmh?rw Iul. ar joint coatsal

Company or kes significant voting power in it

3. Directors' remuneration

Mone of the disectors received any remunesstion in respect of their services to the
Company during the year (2009 - Nil).

4. Taxation

No provision for Hong Kong profits tax has been made as there are no assessable
income nor deductible expenses for the vear (2009 - Nil).




Nane of the directors received amy remuneration in respect of their services to the
Compeny during the year {2009- Nil).

- Amount due 19 holding company
The smeunt due to holding company is unsecured, interest free and there ik no
fixed repaynvent term.

. Share capital

10,000 ordinary shares of HKS! each

Issued and fully paid:
10 endinary shares of HKS1 each

. Related pany fransactions

Except the transactions and balanees detailed elsewhere in these finnncial statements,
there wiere no related party transactions undertaken by the Compary during the year,

e ¢ o { labilit

2010 2008
HES HKS
Fi \ - e
Cument accounts
Bank balances uuau ‘.I!i“ﬂll
Finansial lisbilitiss - e cont:
Current lisbilities

Amaunt due to holding company lﬂl.'l ]IiS[III!

10. Activity

The Company was 1o act & a trustes for its holding company during the year.
All of the Company's income and expenses during the yezr were absarbed by its holding
company, snd therefore no tneome statement has been prepared.

11 Ultimate holding pariv

The directors consider the Company's ultimate holding party 10 be The Council for
World Mission/Alice Ho Miu Ling Nethersale Hoepital Fund, a fond established in Hong
Kong.






